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ATURAL GAS REGULATORY BOARD

NOTIFICATION

New Delhi, the 6th May, 2008
d by Section 61 of the Petroleum and
Gas Regulatory Board hereby

PETROLEUM AND N
-

G.S.R. 340(E).4‘—In exercise of the powers conferre
Natural Gas Regulatory Act, 2006 (19 of 2006), the Petroleum and Natural

makes the following regulations, namely :(—

1. Shorttitle and commencement.

Petroleum and Natural Gas Regulatory

(1) These regulations may be called the
Build, Operate or Expand Natural Gas

Board (Authorizing Entities to Lay,
Pipelines) Regulations, 2008.
-(2) They shall come into _'fqrce on the date of their publication in the Official

Gazette.

2. Definitions.

(1) Inthese regulations, unless the context otherwise requires,-

“Act” means the Petroleuni and Natural Gas Regulatory Board Act, 2006;

(a)

(b) “appointed day” means the date of October 1, 2007 when the Central

Governnie_nt notified the establishment of the Petroleum and Natural

Gas Regulatory B_oard;

(c) "‘Board” means the Petroléum and Natural Gas Regulatory Board
established under sub-section (1) of section 3 of the Act; |

(d) “develo‘pmen't of natural gas pipeline” means laying, ,building, ._opéra’ting

or expanding a natural gas pipeline; ‘
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PETROLEUM AND NATURAL GAS REGULATORY BOARD |
' " NOTIFICATION
 New Delhi, the 6th May, 2008

G.S.R. 340(E) —In exércise of the powers corifetred by Section 61 of the Petroleum and
- Natural Gas Regulatory Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby
makes the following regulations, namely :—

1. Short title and commencement. ' -
‘(1) These regulations may be called the Petroleum and Natural Ges Reguiatory
Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas

Pipelines) Regulations, 2008.

(2) They shall come into force on the date of their publication in the Official

Gazefte.
2. Definitions.
(1 ) In these reg.‘ula'tion'é‘, unless the contextothelwlse re‘quire‘s,;:-
(a) “Act’ meane the Petroleum and Natural G,as'l.RegulatoryzBoard Act, 2006; |

‘(b) appornted day” means the date of October 1, 2007 when the Central
Government notrﬁed the establrshment of the Petroleum and Natural

Gas Regulatory Board;

(c) “Board” means the Petroleum a‘nd Natural Gas Regulatory Board
‘established under sub-section (1) of section 3 of the Act;

(d) “developrhent of natural ge's' pibelirle" means laying, building, operating

- or expanding a natural gas pipeline; -



[\mn—ma(n)] o smmtﬁm armm

(e) economrc life” of natural gas prpehne shall be a penod of twenty five

- years commencing from-

0

(i)

the dete of grant of authorizatton to the entity by the Board in case an
entity proposes to lay, build- oeexngnr_iqa natural gas pgpehne on or
after the appornted day;

the start;up date of the oornrn'encement of physlcal aotivitiee of laying,
building or expanding the natural gas pipeline in case an entity started
up Iayrng, building or expandmg a natural gas plpellne before the

_appornted day and the entlty has elther an authorlzatlon from the

"Centra! Government before the appomted day or an authonzation

from the Board under these regulatlons

Provrded that at the end of the aforesard penod of twenty five years .

.. extension of the penod of economic. life may be cansidered by the

Board for a block of ten years ata time depending on the,satisfactory
compliance of the service obligations under these regulations and on

_ such terms and conditions, as.it may deem fit at that point in time.

BH
pet o8

(0 “natural - gas pipeline”- means..any. pipeline including spuyr lines for
transport of natural gas endrinctudgssgll’ connected equipments and
facilities, such as, compressors, storage facilities, metering units, etc. but

excludes-

Cpshe -
N1

() dedicated pipeline laid to transport natural gas to a specific customer

to meethisrequjrementﬂand-_ not f,qr resale; . -

‘\ St

(i) prpelmes ina cnty or Iocal natural gas dlstnbutlon network whrch are

‘regulated by the Petroleum and Natural Gas Regulatory Board
(Authorizing Ent;tres to Lay, Build, Operate or. Expand City or Local

* Natural Gas Distribution Networks) Regulations, 2008.. -
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(@). “natural ggs ptpeﬁne tarlff” mearis the unit rate of tariff for a natural gas .
plpollno (exoludlng statutory taxes and levies) in rupees per mllhon :
British Therrqg[ L;mts QRs/ MMBTU) for transport of natural gas,

(h) “tariff zone” mesins the e

(I) of a length of three hundred ktlometers alorrg the route of the natural
. gas plpehne and ‘ “

(il) a comdor along the natural gas plpelme ‘with a wrdth of upto ten
‘peroent of the total length -of the natural gas prpeline without
mcludlng the length of the spur lines or fifty kllometers measured "
from the nearest point on the surface of the natural gas pipehne on

~ both sldes of the natural gas plpelme, whlchever is Iower.

. 'Provided that the natural gas pipeline tariff for transport ‘of natural
gas shall be uniform for all the customers locamd within the zone:

Provided firther that the. entity shall supply natural gas to any
customer located in the zone ‘'subject to the techno-commercial
feasibility of-laying, buﬂdmg, operating or eXpandlng a new Spur line
:fromthehatural gas plpeﬁne c

Explanation.-

(@) the length“of the first zofie shaill start ‘from- the ‘first point of

| injection of naturat'gas in the n’atural‘gas‘ pipeline and extend to

a distance of three hundred kllometers along the natural gas
ptpellne P

| (b)" the length of each of the zones subsequerit to the first zone shall
' beequal to three fiundred kilometers; and
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‘(C) ghelengthoftheiast ~J@L%%‘.ﬁ"ét':e equaltothebaianﬁe léngth in-:
the M&Eﬁ%’g/as pipelr

Provided that a distarice of ten’ percent of the- p'ipeline length
 excluding the it ines or fifty kilometers, whichever is lower, before
the point of ongm and after the end point along the natural gas

© - pipéline shall fall within the first tariff zone and the last tariff zone

N respecﬁvely
- {2) Words and éxpreSsiOns used-and not defined in these regulations; .bu*
' defined in the Act or in the rules or regulations made thefeunder, shall have
the meanings respectively assigned to them in the Act or in the ruI,esx or
regulations, #s the casé may be. ‘ ’

LY

»

Applicability.
These regula’tions shall apply to an entity— ‘

(a) which is laying; building, operating or expandmg or which proposes to
lay, bmld operate or expand a naturail gas plpehne« oF

(b) whichk proposes or is directed by fhe!?Béard’*to convert a -dedicated |
plpellne for supply of natural gas to a specmc consumer into a natural
‘gas plpelhe ) e ‘
4. Initiation of prdp‘osal through expression of interest route or suo-motu by

(1) An entity desirous of laying, building, operatmg or expanding a natural gas

plpeline shall submit an expression ofdnterest to the Board in the form of an
application at Schedule A alongwith an application fee as specified under the
" Petroleum and Natural ‘Gas' Regulatory Board (Levy of Fee and Other
Charges) Regulattons 2007.
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(2) The Board may: suo-mwl inftiate-a proposal inviting entities: to participate in
the process of selection of an entity “for laying,—ttilding, operating or
expanding natural gas pipeline along any route.

TR i 2

5.  Criteria for selection-of entity for Wnofw reufe.

(1) In case the expression of interest fulfilils the criteria and. ;thex;r_quirenients
stated at’ Schedule A, the Board shall issue an open adver’dsement in at
least one national and one vernacular | daily newspaper (including
webhosting) publishing receipt of an expression of interest and
-commenoementpfpublic consultation period of thirty days. . |

(2) During the period of public consultation process. any other entity whrchmay '
be interested in laying, building, operating or expanding a naturel gas
plpellne referred to in sub-regulatron (1) may submit in writing to the Board

~ its views, if any, on the expression of interest.

(3) The Board shall web-host all comments reoeiVed to facilitate possible |
contracts for.capacity booking by different entities with the entities that may
be interested irr--the development of natural gas pipeline so as to facilitate
coming up of an optimum :sized natural Qas pipeline through the bidding»

- process as stated in regulation 7.

(4) The Board shall, based on the views recerved within a penod of forty five
~ days after the last day of the public consultatlon penod decrde—

(a) to reject. the_expressidrr of interest on grounds of noneav‘ailabilityA of
natural gas; |

~ (b) not to allow the proposed natural gas pipeline. if it.is convinced that,
instead . of laying, -building or expanding the proposed natural gas
pipeline, the projected potential demand couid be better ;‘rnet in cost-
effective manner by expansion of an existing-pipeline; or .
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(c) togo ahead. with the proposal wath ar wnthout modlﬂcatron

Provrded that if reqmred the Board may also hold an open house
discussion . with the entities who have offered their views to arrive at a
decision: .

Provided further that'the B_oard in deciding so' shall be guided by one or
‘more of t_he:follo'wing objectives, namely:- .

() promofing competition among entities;
(ii) avoiding infructuous investment;

(iii) malntalmng or mcreasmg supplles or for secunng equrtable drstnbutlon
or ensure adequate avallabrllty of natural gas throughout the country,

~ (iv) protection of .customers' interest/lr_i terms'of availability of natural gas at
i reaeonable'natural gas pipeline,tarif‘f;:‘ o '

(v) incentivizing rapid development of natural gas pipeline infrastructure.

(5) The Board may, wrthln the penod specrﬁed in sub- regulatlon (4) publrsh
through an open’ advertlsement in at least.one national and one vernacular
daily newspaper (including webhostlng), the proposal for the development of

natural gas,prpellne and invite bids for the. same .

(6) ‘The Board shall scrutmrze the blds recelved in-_response. to the

advertisement in respect ‘of only those, entities which. fulfill the following

mlnlmum eligibility criteria, namely:-

(@ entrty has patd the applrcatnon fee alongwrth the appucatron-c:um-bid as
speolﬁed for trunk lines as specnﬁed under regulation 3 of the Petrofeum
and Natural Gas Regulatory Board (Levy of 'Fee and Other Charges)
Requlatrons 2007: '

1664 G1/08—11
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Provided that the entity’ ‘submitting the bid, which has already paid the . o

. application fee at the time of submission of the expresslon of mterest
~ shall not pay the appﬁcatlon fee at this stage R '

"(b) entlty is technically capable of Iaymg and bmldmg natural gas plpellne as
per the foIIowmg qualifying cntena namely - |

(i entlty has on its own in the past Iald and Built either a hydrocarbon
- pipeline of a length not less than three hundred kilometers on a
cumulative basns ora csty or Iowal natural gas distribution network;

(II) entlty has a joint venture with arother ehtity - (with at least eleven
percent equity holding by that entity) which in the past has either laid
and built a hydroearbon pipeling of a tength not less than three
hundred kalometers on & eumulative basis or a cify or local natural

., gas dlstnbution netvvork

(m) entity intends to Iay and builtl proposed natural gas pipeﬁna on lump
- sum tumkey or project management consultancy basis through one
or more technically eompétent firms, which in the past have lald and
built a hydrocarbon pipeline of a length not less than three hundred
kilometers or a city or local natural gas distribution network and the
entity shall also enclose aiist of sUch firms along wrth aforesald,

~ proof of their tectinical competence B SRR
:Prowded that the entnty shall have the freedorm to choose from .
amongst such firms at the time of execution of the project and the
" Board reserves the right to-cross verify the credential of the firms
| mciudad in the list and seek clanfcations or

(iv) entity has an adsquate number of technically qualufed personnel
with experience in’ constructuon pre-oommassiomng
* commlssloning of hydrocarbon p‘ipalines and also has a credible plan
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to independently undertake and execute the natural gas prpelrne
projectona st,anda,lone bas|s L

N Explanation Tha entrty shall have at Ieast three techmcally qualified
personnel on its permanent rolls havrng experrence of not less than
one year in the foliowing areas, namely -

(é)' right of way‘acquisition or' clearance securinQ;

(b) design and execution olf,a“ hydrocarbon pipiéline project;

(c) pre-commrssronrng rncludrno hydro-testrng and restoration, and
| , (d). SQfety of hydroearbon, 'pi‘pelin_e and insta,ll_attons;\

(c) entrty is technically capable of operatrng and marntarnrng natural gas
plpelrne as per the fotlowrng qualrfyrng cnterra namely -

(i) entity on |ts own has an experrence of at least one year in operatrons

and maintenance of a natural gas prpelrne of a length not less than

three hundred kilometers on a cumulatrve basrs or a “city or local -

natural gas drstg;putron netw.ork._ \

(i) entity has a joint venture with another entrty (wrth at least eleven

percent holding of that entrty) whrch has an experrence of at least

one year in operatrons and marntenance of a natural gas prpelrne or
_acityor locat nat_ur}al gas__.dr_strrbutron nehNork

(iii) entity intends to operate and maintain the proposed natural gas

pipeline through an appropriate firm technrcal assistance agreement

for a period of at least one year with another party having experience

'of at least one year in operations : and marntenance of a natural gas
pipellne ora crty or Iooal natural gas drstrrbutron network or
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(iv) entity has an adequate number of technically quallﬁed personnel
with- experience in oommrssromng and operation and maintenance
(O&M) of natural gas pipeline and also has a credible plan -to

| mdependently undertake the O&M activities of a natural gas pipeline
ona standalone basis. '

Explanation.- -,
1. Inrelation to sub-clause (jij), -

(a) the entity shall submrt in its. application-chm-bid an
~ exhaustive Tist of proposed firms with whom it desrres to
_have a technical assrstance agreement alongwrth the proof

of relevant and credrble experience of such ﬂrms and the-
entity may choose a firm or more from amongst the firms in
this list for operation -and maintenance of the proposed
‘natural gas pipeline and the Bo“ard ‘reserves the right to
cross verify the credential of the firm or firms mcluded in this

'Ilst and seek any clarif' cations;

(b)“ the entity shall also submlt a credrble plan-along with the bid
to develop an m-house O&M team for the proposed natural
gas plpelrne. ‘

2 In reIatron to sub-clause (iv), the: ‘entity shall have at Ieast three
technlcally qualrﬁed personne! on its permanent rolls having
experience of not less than one year in the following areas,

| namely:-

.

(a) cornrnissioning ofa ﬁydrocarbonimpé"‘ne;-, |

(b) operatlon and malntenance of natural gas- plpelmes and
natural gas mstallatlons rncludmg gas compressors

{
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- (c) commercial ssuesmcludmggas pric';:ing;' gas\measUrement,

 accounting, billing. and collection; and

(d) safetyofnatural,g_afsjr;nfrastmgture;\ T

(d) the entity has agreed to abide. by the relevant regulations for technical

standards and specifications including saféty stahdards; '

(e) the entity has adequate ﬁ_nancial ~stre_hg’t;h f-,tb exécute ‘the proposed
natural gas pipeline project and operaté.and maintain the same and shall

meet the following financial criterion tb qualtfy for bidding for a single

| ‘natural gas pipetine, namely:- -

| kilometers) (#)’

[ Range of estimated pipeline Minimum combined, net worth (*) of the
length including spur lines (in entiﬁy" along with its promoters available

: 2 | for investments in @ single natural gas
pipeline duly supported by letter of |
comfort from promoters (in million of

| rupees per kilometer of estimated
' . pipeline length) ‘
1,751 and above 180
1,001 -1,750 . » 7.00
251-1,000 6.00
 Upto250 - . L - 5.00

_(*) combined net worth (equity share capital plus free reserves, but excluding
. revaluation reserves) to be adequately represented by cash funds, which shall be -
available as bridge finance and as promoters equity contribution in the project as

certified by a Cha_rtamdoncm‘lﬁtant ‘based on the latest financial position of the
-entity and its promoters. The promoters undertaking, in the form of letter of
comfort, stating that promoters. financial contribution in the project shall be

n to equity share capital within three month§,gf the date of grant of

converted i

authorization must accompany the application.

# a fractioh of the Ieyng‘th_ in two decimals_placé and equal to 0.50 kilometer or more |

‘shall he rounded off to next 1 kilometer;:

(f the- entity, on -being de'clared as a supcéssfm bidder and not being a
- company registered under the Companies Act, 1 956, shall convert itself

‘into a company registered under the Cdmpa’ni'eéiACt/,ﬁ] 956_; ‘

(g) 'the entity sha\l have‘ a 'créd‘ibl,e"plah) for utiﬁZation of thé capacity i

proposed natural gas pipeline;

n the
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(h) the entity shall fumwh a bid bond alengmth the submission of the

appllcatron-cum-bid under sub-regulation (7) of an amount deterrmned

. @s per the length of the proposed natural gas prpelme as per the
.applicable category indicated betow

Plpellne Length including spur lines | . Amount of bid bond

(in kllomewrs) ®» . (in million of rupees) _
-1 equalto 2,501 or more 5 s - 250
between 1,751 and 2,500 200
vbetween1001and1750 R e - 1807
between 251 and 1,000 . , ' “80
Lless than or equal to 250 T -

20, " :
(#) a fraction of the length in two decimals place and equal} to _Q.50dk.ilometer or
more shall be rounded off to next 1 krlometer ‘

(I) entlty submlttmg the bid Should not have been |mposed any penalty
under seohon 28 or. pumshed under Chapter IX of the Act;.

)] the entity agrees to thld extra capacrty in the natural gas plpehne as per
~ the followmg basis, namely -

(I) the capacrty of natural gas plpellne shall be an aggregate of the:
following, namely -

" capacity reqwrementsoftheentlty oy

(B) _ﬁrmed-up cohtracted _oapacity,with ‘othe,r entities; and

(C) at Ieast thuty three peroerit of the sum of (A) and (B) as an extra
. capacrty

E)'(planation - "
The capacrty shall be approved by “the Board as per the basrs
specified m the relevant regulatlons for determmlng the capacrty of
natural gas pipeline. '

Voo
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(i) the' capacity" mentloned at: ltem (G) of sub-clause (i) shall be '
~ available fdr ‘use as common- caftier by any third - party on: open
. access and non-dlsf:nmmatory basis;
‘(k) in case the entity submitting the bid does not fulfill the requirements 'of u
‘any criteria under clauses (a) to (. the! 'bid submitted by it shall. be
| summanly rejected and a communication in this regard shall be sent toit-
and the financial bid shall not be opened for that entity;

" () the bid bond shali be -
(ii) released in respect of the unsucces'sful entity submitting the bid; . e

(i) retained till the specffied performance bond is fumished at the time
 of authorization by'the' sucoessful bidder. |

(7) The' appllcahon-cum-bld “shall be submrtted in two parts in the form as
‘ speclﬂed i Schedule B in separate properly earmarked and. sealed
’envelopes namely - ' . :

(a) Part I (T echmcal bid) covering general partlculars of the applicant and
- technical detalls of the project (including minimum ellglblhty cntena)
under subaregulatlon (6);

~ (b) Part!l (Financial bid) oov’ering the details under regulation 10.

(8 ‘A time penod of S|xty days shall be allowed for submission of the application-

cum-bid for grant ‘'of authorization for laymg, building; operatmg or expanding

- the’ natural gas ptpelme and any apphmn-cum-bld ‘received after the
notrf‘red date shall not be consldered
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(9) The Board may,extend uﬁg date of submission’ -of bids:upto a period of one
month through an advertisement in the same manner as specifi ied under

B sub-regulatlon (5), including. in a satuatnon where only a single apphcatlon-
cum-bld is recelved in response to the orlgmal advertlsement

Invmﬂon by Board for laying building, operaﬂng or expanslon of natural
- gas pipeline. -

The Board mey suo-motu form a view regarding the development of a natural
gas pipeline in a specific area, region or foute, and in such a case, the procedure
as specified in regulation 5 (except ascects relating to the expression of interest
shall be replaced by project details as prepared by the Board) shall apply. |

AN

. Bidding criteria.

(1) The Board shall tabulate and  compare all financial bids. meeting the
minimum eligibility criteria, as per the bidding criteria given below, namely:-

(a) Lowness of the present velue of the unit natural gas pipeline tariff bid
under this clause for the first tariff zone in the natural gas pipeline for
each year of the economic life of the project. [natural gas p:pelme tariff
bid shall be for each year of the economic life of the project].

'Thic,.sha,!l haveaweightage:cf forty percent;;: .. -

‘Provided that this criterion shall have a weightage'oﬂir seventy percent in

case the length of natural gas pipeline is not more than three hundred

kilometers.

. (b)) Lowneee of the percentage mcrease bid under thls clause whuch when
'mulhplled with the unit natural gas pipeline tariff bid for each of the year |

~of the economic life of the project under clause (a). shall deten'nme the
incremental umt natural gas pipeline tariff. for the second tariff zone over
the finst tariff zone for each ef the year. [a single number is to be bid]. |

5
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| Tms giterioft hhail have a woaghtago of twoniy porcent

Pfovnded that this cﬂtnrinn shall havc‘

| (i no Welghtége in case the Iength of the natural gas plpelme is not

(c)

thore thah three hundréd kilomctors, -

(i) a weightage of thirty percent iri case the length of the natural gas
pibeline i& more than three hundred kilometers but not more than six
hundred kilometers;

Lowness of the percentage Increase bid under this clause which when
multiplied with the unit natural gas pipelin@ tariff bid under clause (a) for .
each of the year of thé ecenomic life of the project and the percentage
bid under clause (b) shall determine the incremental unit natural gas

pipeline tanff for the third tariff zone over the second tariff zone for each

of the year:

Provided that for each sussessive tariff zone, the i’ncremental increase in
the unit natural gas pipeline. tariff for each of the year of the economic life
of the project shall be determmed by multiplymg the percentage increase
bid under clause (c) with the incremental increase in unit natural gas
pipeline tariff for the immediate preceding tariff zone for each of the year;
[a single number lower than one hundred percent is to be bid].

This criterion shall have a weightage of ten percent:

Provided further that this criterion shall havé no weightage in case the
length of the natural gas pipeline is not more than ' six hundred

kilometers'; _ N | -

'Explanatlon -

An illustration for computatlon of unit natural gas prpehne tariff for

 different tariff zones on the basis of the bids quoted under clause (a), (b)

- -and (¢) by an entity is |n§i|cated in Schedule C.

1664 GI/08—12




THE GAZETTE OF INDIA : EXTRAORDINARY t [ParT II—SEc. 3(i)]

(d) Hrghness of the present vatue of the natural gas volumes (in million
standard cubic meters per day) proposed to be transported i in the natural
gas plpellne over the economic fife of the project. [natural gas volumes

_ bid for transporting in the natural gas plpelme shall be for each year of
the economlc life of the project]. ' ' '

This shall have a weightage of thirty percent.
(2) The present value in the criteria at clauses (a) and (d) of sub-regulation (7)
shall be calculated by the entity usrng a discount rate equal to twelve
percent ' '

(3) Thé bids for the n. ural gas pipeline tariff under clauses (a) to —(c) of sub- -
- -regulation and the volume. under clause (d) of- sub-regulation (1) by the entity
'shall be consistent with the assumptrons consrdered by the -entity in its

approved DFR of the project. , o
(4 Entrty wrth the hlghest composrte score consrdenng the crlterra under

clauses (a) and (d) of sub-regulatlon (1) and as ||Iustrated in Schedule C ,

shall be declared as successful in the bid.
'Perforrnance bond.

(1) Grant of authorization 'shall be issued to the selected entity after it furnishes.
a performance bond of an amount equal to 2% of the estrmated project cost
in the approved bid. | '

Explanation- The amount of the performance bond shall be revised by
applying the above basis in case the estimated project cost undergoes a
change on completron of the fi nancral closure as per regulatlon 10

(2) The performance bond has been prescrrbed for’ guaranteerng the trmely
commissioning of the proposed natural gas prpellne as per the targets laid
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9.

. down in. sub-regulatlon ) and also for meeting the sewlce obllgatlons by’

the selected entity during the operating phase of the project.

(3) The entity shall be allowed a maximum perio,d of thirty six months from the
date of grant of authorization ,forgcommissioning&qfﬁth_e natural gas pipeline
project. ' '

Grant of author.ization.

(1) The- authorization shall be grariied to the Nsele%ctedvﬂ entify in »tyhe format at
Schedule D within a period of thirty days of the last date of submitting the
bid. | | |

(2) The grant of authonzatlon is subject to the entity achlevmg a flrm natural gas
tie-up -and a financial closure as per regulation 10.

(3) The grant of authoﬁzati_on to the entity shall no.t‘ ,pe renunciated by way of
sale, assignment, transfer or surrender to any person or entity. quring the
period of three years from the date of its issue.

(4) The entity intending to renunciate the authorization in favour of another entity

after the end of the three years period shall submit a propo'sal» to the Board
at least thirty days in advance and shall provide all information as may be
called for by the Board. /

(5) _The Board after satlsfylng |tself that the proposal wnll not adversely affect the
exnstmg or proposed actlvmes of laying, building, operating or expansion of
the natural gas- ptpehne,shal_l either accept the proposal in full or with such
mo&iﬁcations as it may deem fit-and in a case where the entity is permitted

'by the Board to take over the activities of laying, building, operating or
expanding the natural gas pipeline such entity shall ébide by thé existing or
modified terms and conditions of the authorlzatlon mcludmg compliance with

. the service obligations:
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_Provided that the Board reserves the rtght to reject the prapqsai in public
“interest and in such a case the Board shall provide in writmq the reagons for
such rejection. '

10. Capacity book}ng, natural gas tie-up and financial closure.

(1) The authorized entity shall achieve agreement for traneport of natural gas
with any entity equal to at least fifty percent of the natural gas pipeline
volume bid as sbeciﬁed in clause (d) to sub-regulation (1) of regulation 7 for
each of the first five years fouowmg the commiss:oning of the natural gas
pipeline. ~ °

(2) The agreement specified Qnder sub-regulation (1) shall be entered into a
transparent manner and be based on the principle of af an srm's length:

Provided that up to ten percent of the throughput in the natural gas pipéline
specified under sub-regulation (1) may be booked on firm and mutually
agreed terms without insisting on physical delivery-of natural gas,

(3) The entity shall submit copy of the agraemant specified under sub-regulation
(1) to the Board within a period of nmety days of the date of the issue of the
authorization.

(4) The authorized entity shall obtain the financial clos‘u’revo'f the project from a
bank or financial institution within a penod of one hundred and twenty days
from the date of the authorization. - ’

(5) In case of an internally financed project, the entivty shall submit the approval

~ of its Board of Directors’ for thé detailed feasibility report (hereinafter referrad
as DFR) of the project alongwith its financial plan within one hundred and
twenty days of the authorization:

Provided that the Board may ask the entity to- submit: any further datalls or
clarifications on the financial closure. ‘
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(6) In case the entlty fails to meet the requirements at sub-regulatlons (1) to (5),
the authorization of the entity for laying, building, operating or expanding
natural gas pipeline shall be cancelled and the performance bond shall be
encashed and the Board reserves the right to re-award the authorization in a
transparent manner and the entity shall have no right whatsoever against the

. Board for seeking any compensation or remedy on this account.

1. Fixation and reco,very of natural gas pipéli'ne tariff.

(1) The natural gas pipeline tariff shall be ﬁxed on a zonal postalized basis, as
per the bid by the entity namely under criteria (a) to (c) of sub—regulatlon (1)
of regulation 7.

(2) The natural gas pipeline tariff determined for different tariff zones on.the
basis specified in sub—regul'ation (1) shall be accordingly recavered by the
entity from the customers located in different tariff zones. . |

(3) The applicable natural gas pipeline tariff shall be recovered through an
invoice on a non-diécriminatory basis, that is, without any premium or -
discount, from all custorders. |

, (4) The authorlzed entity is expected to maintain the operatmg pressure in the
" natural gas pipeline at all times as per lts detailed feasibility report
(hereinafter referred as DFR) without impairing the deliverable pressure
requirements as specified in the contracts with the existtng customers and

. also in line with the relevant regulations for technical standards,
' speciﬁeetions including safety standards:

" Provided that the autharized entity may sepahrately- charge additional
compression charge towards compression of natural gas to-the extent not
inclut!ed in the natural gas pipeline tariff as specified under sub-regulation -
(1) from such 'customer, to whom the supply of natm'alwgasv is required at a
specific deliverable pressure as defined in the contract and beyond the -
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operating pressure. pfoﬁle.of the natural gas pipeline as envisaged in the
DFR. ' S
12. ExpansIOn of 'capacily "ln natural gas pipeline.
(1) The entity may expand the authorized capacity'in the natural gas pipeline
upto ten percent and immediately inform the Board of lts decnsuon
Prowded that there shaII be no change in the natural gas plpehne tariff post-
expansion. S ‘

(2) In case it ivs propssed to expand the capacity of the natural gas pipeline by
more than ten percent of that a“’uthoriz'ed by the Board, the entity shall submit
a proposal for conside’ratiohj of the Board and the .Board ‘may allow for
expansion of the capacity in the natural gas pipeline provided that the entity
agrees to a reduction in. the unit natural gas pipeline tariff by sharing fifty
percent of the proposed incremental tariff revenue calculated based on the
applicable unit natural gas' pipeline tariff before expansion and the
ihcremental volumes sought to be transported.

13. Post-authorization monitoring of activities (pre-commissioning).

(1) An authorized entity is required to provide, on a quarterly b’asis; a progress
- report detailing the clearancss obtained, targets achieved, expenditure
incurred, works-in-progress and any other relevant informa}tiony in the form at
-Schedule E. .
(2) The Board shall seek compliance by the entity to the relevant regulations for
technical standards and specifications. including safety standards through
conduct of technical and safety audits during the pre-comrﬁisSioning phase,
as well as on an on-gamg basis thereafter, for ensuring safe commnssuomng :
and operatuon of the natural gas pipeline.
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(3) The Board ‘may allow ne-routrng of the naturat gas pipeline provrded that
such re-routing does not result in increase inﬁatural gas pipeline length by
- *more than ten percent of the authorized length” of the natural. gas prpelrne

Provided further that the natural gas prpelme tarlff remains the same as per
the authorization. L T

(4) The Board Sha’n monitor the progress of the entity in achrevmg various
targets with respect to the natural gas pipeline pro;ect and, in case of any

»

devratrons or shortfall, advise remedral action to the entrty
14. Service obligations of authorized entity-(post commissioning).

(1) The entlty shall meet the annual target of transportrng natural gas equal to
- the volume of natural gas quoted in the bid and the Board shall monitor the
actual progress in this regard ona quarterly basis:

Provided that non-fulfi iment of the annual target by the entity shall result in
default and encashment of the performanoe bond on the followrng basis,
namely:- '

" (a) twenty five peroent of the amount of the performance bond for the first
default; o

(b) fi ffty percent of the amount of the performance bond for the second
default and

- .
i o X |

) (c) one hundred percent of the amount of the performance bond for the third
default : ‘ )
‘Provided further that the entity shall make good the encashed performance
bond in each of the cases at clause (a)to (c) within a week of encashment
and in case of not meeting this requrrement the authorization shall be liable
for termination. o
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(2) The authonzed entity shall not cause the activities of transport of natural gas
in the natural gas pipeline and its delivery .to any customer be made
~ conditional to sourcmg of the natural gas from the entsty or any other entity.

(3) The authorized entity shall give wide publicity of the capacity available in the
) natural gas plpelme for use on common carrier or contract carrier basis to-
encourage maximum utilization of the pipeline capacity and shall maintain
‘information in this regard, on its official website, as specsﬁed m the relevant
regulations on the access code.

(4) The capacnty available in natural gas pipeline for use as common carrier
shall be allocated on the basis specified in the relevant.regulations on the
access code and declarm.g natural gas pipelines as contract carrier or
common tarrier. : |

(5) The authorized entity shall strictly adhere to the provisions under the
relevant regulations for affiliate code of conduct right from the stage of
submlsswn of the apphcatlon-cum-’old and onwards including the operative
phase of the natural gas pipeline. S '

(6) The authonzed entity shaII adhere to the requnrements of unbundling of the
activity of transportatlon in the natural gas pipehne from the activities of -
distribution or marketing of natural gas transported in the natural gas pipeline
as and when so decided by the Board. '

(7) The authorized entity shall be responsible for getting the technical and safety.
audits carried out by independent technical experts at intervals specified or
d|rected by the Board during the pre-commlssmmng phase as well as on an
on-going basis thereafter to ensure compliance with the relevant regulatlons
for the technical standards and specifications including safety standards and
the audit report along with the findings shall be submitted to the Board for its ‘

- _review and advise of remedlal actlon, if any, to the entity.
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. (8) The third ~party technical and ‘safety audits :shall:: be. carried out by
-—QMendent technical experts or accredited" agencnes out of the panel

approde W|th the Board.

15. Quality of service standards

(1) The entrty laymg, bunldmg, eperatmg of expandmg a natural gas plpelme
must comply with the quality of service standards as specn“ ied in Schedule F. .

(2) The performance bf,»,,th_e»entity ‘i ;;ompng'am;;-,witih~ the‘ quauty of service
standards shallf be periodically assessed by the Board and compared against
the n'ummum prascnbed benchmarks and a performance conslstently below
the minimum prescribed benchmark may Iead o the consequences specifi ed
under regulation 16. a

16. Consequences of default and termination of authorization procedure.

(1) An authorized er’itity shall abide by all the terms and conditions specified in

._these regulations and any failure in doing- so, except for the default of the

~ service obligation ‘under-. sub-regulation . (_1) of rggulati_cri“ 14 and force
majeure, shall be dealt with as per the follbWing procedure, namely:-

(a) the Board shall issue a notice to the defaulting entity allowin'g it a
reasonable time to fulfill its obligations under the regulations;

" (b) no further action shall be taken in case (e‘m:‘,eQiaL;;actiqp,isktak_en; ;by the
entity within the speciﬁed period to the satisfaction of the Board,

| (c) in case of fallure to take remedual actlon the Board rnay encash the‘
performance bond of the entity on the followmg basls namely -

“
oy "4 .

() tWenty. ﬁve percent of\the arh_ount_ bf the perforr’nahr‘]g:‘_e' bc‘):nd' for the
first default; | - | :

1664 GI/08—1 3 -
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- (ii) - fifty peroent of the: amount of the performance bond for the seoond
‘ defautt e Y o \ -

Provided that the entity shall maks 'ﬁbgthe encashed performance

bond in each of thie cases at sub-clause () and-(¥) within-a week of e
~encashment failing which the remalmng amount of the performance bond
~shall also be encashed and authorization of the entity termiréted;

(i) one hundred .pe'rcent of the amount of perfaiihance bond for the third
default and sﬁnultanaous‘teminaﬁon of:fauthdrization of the ‘entity;, ,

(d) the pmdedure for imptementing the tbrmmdtibn of an authorization: shall
“be as ‘provided in Schod&h Q. ' - : |

* (e) without prejudice to as provided in clauses (&) to (d), the.Board may also
levy-civil penalty as per section 28 of the Act In addition to'taking ‘action
' a_s'-prescribed for offehces a‘nd punishment under Chaptef IX of the Act.
17. Entities authorized by ‘the centnl &mrnmnt for laying, buttding,
operattng or oxpandlﬁa nttuul gas pipﬂine Beforo the appelnted day

,(1) The entity shall submit relevant mformatnon along wnth supportmg dowments :
" inthe form as per Schadute H R R |

(2 The entity shall abide by the technical standards specnﬁcattons |nclud|ng
o safety staridards as spec:lﬂed under tho rélevant regulatlons

PO R

L

(3) The Bo2iG shall monitor the actual progress made by the entity in the -,

~* Tactivities of laying, buudtng ot expanding the natural gas pipeline on a
quarierly: basts with Teference to the ﬂeﬁod of commissioning, the targets
specified in the DFR of the project and the terms and conditions of the
authorization with a view to avondmg atiy time or cost over-runs which may -
adversely affect the naturali gas pipelme tariff: |
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(%)

Provided that in case ‘of any delay in the commissioning of the natural gas
prpelme or meeting any target beyond that Speciﬁed in the authonzatron the
Board reserves the nght to- . ' '
(a) not consider the additional costs attributable to the time over-run while
fixing the natural gas pipeline tariff as speciﬁed under clause (5); or .

(b) advrse the Central Government for ¢anceliation of the authonzation and
encashment of the performance bond or bank guarantee if any

The Board shall approve the natural gas pipeline tariff to be charged by the

"entrty based on the methodoiogy as specified under the Petroleum and

Natura! Gas Regulatory Board (Determrnatlon of Natural’ Gas Pipeline

Tariffs) Regulations, 2008.

In case any natural gas pipeiine has been authorized by the Central

' 'Government without prescrrbmg the usage of the same’ as common carner or

()

contract carrier basrs, the Board may mtervene and declare the same as
common carner or contract carner ‘under the reievant regulatlons

The activities of the entity may be sub;ect to such other regulations as may
be applicablé as per the provisions of the Act.

18. Entity not authorized by the Central Government for laying, building,
operating or expanding :naturat}gas pipeline before the appointed day.

( 1)

(2)

An entity Iayrng, bmldmg, .operatrng or expandmg natural gas pipelme at
any time before the appointed day but not duly authorized to do so by the

| Central Government shall apply immediately for obtéinmg an authorization

in the. fonn as per Schedule.l. .

*The Board rnay ‘consider, -the following. rcriteria while ~considering the
application for grant of authorization, namety:- 'A

A
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- (a)

(b)

the entity meets the mrmmum elrglb:hty cntena as specrf ed m clauses
(@) to () and (r) of sub-regulation (6) of regulation 5 before the
appointed date and is possessmg all necessary statutory clearances '
permissions, no objection certificates from the Central and State
Governments and other statutory authorities;

an entity which is not registered under the Compahies Act, 1956-at the
time of submitting the application for grant of authorization shall
undertake to become a company reglstered under the Companres Act,

1956:

(c)

Provided that the Board may exempt an entrty to register under. the
Companles Act, 1956 on. such condrtlons as it may deem approprrate

a satisfactory assessment of the actual physical progress made ahd the -

i nanvciai commitment theneof till immediately before the appointed day

in comparison .with the entltys .DFR appraised. by the fi nancial'

(d)

- (o)

_institution fundlng the project. In case the project has not been funded

by any financial institution,. the Board may apprarse the DFR. The DFR |
of the entity should clearly indicate the specrf' ed length, route and
capacity of the proposed natural gas pipeime ;

in respect of the actual physical progress made and the ‘ﬁnanciai
commitment_thereof referred to in clause (c), a physical progress of at

‘least twenty five percent and a financial commitment of at least twenty

five percent of the capital expenditure identified for the natural gas

pipeline project as per the DFR immediately before the appornted day

may be considered as adequate

the Board reserves the right to get the actuai’phySieal' progress and the
financial commitment certified and depending upon the progress
achieved, the Board may consider authorizing the entity for laying,
building, operating or expanding the natural gas pipeline-
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3)

:) asperthe routeaMasspeslﬁedln |tsDFR

P

_ II) as per the route or length actuallyﬁmed under lmplementetlon till

Y]

(9)

the appornted day, or

iii) the route or length as- speclﬁed hx the Board

in relation to Iaylr;g, builging, Qp/eratjng or expanfgjirjg the natural gas
- pipeline, it is for the entity to satisfy the Board on the adequacy of its

ability to meet the applicable technical standards, speciﬂcations and
safety standards as specrf ied in the relevant regulatlons for technical

“standards and specrﬁcatlons mcludrng safety standards

"assessm‘ent_ of the ﬁnancial position of the' entity in timely and |

- adequately meeting the financial commitments in developing the

(h)

natural gas pipeline project as appraised by a ﬁnanoial'institution and

an examination of the audited books of accounts of the entity;

the booking of the capacity 'i,_n, the natural gas pipeline should be equal
to at least fifty percent of the sum of the own c‘apa‘dity' requirements of
the entity and ﬁrmed-up contracted capacity and:the agreements in this
regard should have been entered in a transparent manner and based

" on the principle of at an arm’s length;

0

the entity shall submit copies of the agreements for transportation or

‘supplylng of natural gas by the natural gas prpelme for the firmed-up

0

contracted capacity specified under clause (h) to the Board and

any other cnterra consrdered as relevant by the Board based on the

._examlnatlon of the application. oL

The e_valuation ‘ot the apﬂplicatlon inv_t_err‘nsq__of the clauses (a) _to;l{/') of sub-
regulation (2) shall be done in totality considering the composite nature and

the inter-linkages of the criteria. o
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(4) The Board after examming the ‘aphlic 1i8h'tn terms of the criteria under

sub-regulation (3) and also takrng into account the/requwements in other

- regulations, may form & Prima-facie view as to whet{her the case should be

considered for authonzatron /
/

(5) In case of pn‘ma-facre consrderation ;rférBtSard sh‘ﬁll issue a public notice in
one national and ong \l’ernacular dally newspaier (including webhosting)
A~

/«/—squg bnef detarls of the pro;ect and seek comments and objectrons if any,
wrthln thrrty days from any person on the propos%l | '

(6) The Board after exammmg the comments artd objections if any, under
sub—regulatlon (5), may either consider or’ reject the case for grant of
authorr;atron for the natural gas pipeline. .

(7) 1"‘. case it LS decrded to grant authonzatron the same shall be in the form at
7 Schedule D; S | | |

(8) In case of rejectron of the applrcatron the Board shall pass a speakrng

order after glvmg a reasonable opportumty to the concerned party to
' -explarn its case and proceed to select an appropnate entrty for the prolect ‘
in terms of regulatron 6. i

(9) In case the entity is selected for grant of authorization for 'l"ay-ing', build_ing,}
operating or expanding natural gas pipeline,# o
(a) the natural gas pipeline tariff shall be detefmined under the Petroleum
and Natural Gas Regulatory Board (Deten'mnatron of Natural Gas'
Prpellne Tanff for Natural Gas Prpellnes)\ Regulatrons 2008

" (b)the entity shall abide by‘ the 'téchnical‘ standards, specifications
incIudingrsafety stan_dards as specified under relevant regulations for -
‘techniical standards and §'§pééiﬁcati6hs"iﬁ%\iudihg} safety standards;
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e

e - o) the:Board’shall monitor the actual pragress made by the entity in the

‘ . activities of laying, building or expanding the natural gas pipeline on a

quarterly basis with ‘reference to the period of commissioning, the

targets Speciﬁed in the DFR of the projeot and the terms and conditions

| of the’ authorization' with a view to avondmg ‘any time or cost over-runs
whlch may adversely affect the natural gas plpellne tariff:

o Prowded that in case of any delay in the commnsseonmg of the natural
e :.,y-‘ - gas pipeline or meeting -any : target beyond that specified in the
authorization, the Board- reserves . the right to -not consider the

gas pipeline tariff as speciﬁed'uoder aub—tegulation.(a)»;' "

/ (d) the entlty shall abide by the. . prowsnons under. the relevant regulatlons :

on access code and declaring natural gas plpellnes as common carrier
.or-contract carrier; ‘ '

/" (e) the provisions under regulatnons 8, 9 13, 14, 15 and 16 shall apply to
the entity. R \ g

' 19. Provisions rolatingftodedicned ‘pip'elinos for mnmort of natural-g‘as.

(1) ‘In respect of dedicated ptpehnes ex:stmg before the appomted day, the

following provnswns shall apply, namely:-

' -(a)t/entity,;hayiag' dedicated "fpipeline to transport natural gas. to a specific
- customer before the appointed day. shall-submit details of the pipeline

length, route, capacity and customers. ’sewed along with the DFR of the

project to the Board within thirty days of notification of these regulations;

-(b) Board may web-host details of dedicated: pipeline seeking commients of
general pubhc with a view to ascertain whether .such pipeline needs to be
converted into naturat gas ptpelme in publuo interest;

additional costs attributable to the time over-run while fixing.the natural -
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(c) The ‘Board may, based on the examination of the comments receuved
- direct the "entity to convert such plpalme into naturatl gas plpehne in

(d)

“overalt publlc mhfest

P_rovid_e‘d that the entj,ty shall be giyen va,n ppportdnity to present its case;

The entity mayialso sub-mitvits proppsal to convert its dedicated pipeline '

_into natural gas pipeline to the Board alongwith complete details and

justifications and the Board may web-host details of dedicated pipeline

- seeking comments of general public with a view to ascertain whether

“such pipeline needs to be: converted into natural gas pipeline in public

' interest and the Board may, based on the examination of the comments

received and in overall public mterest issue grant of authorization to the‘

o enmy for-conversion into a.-natural gas pnpelme

(2) In respect of dedicated pipelines proposed ‘to be- laid, built, operated or
expanded after the appointed day, following provisions shall apply, namely:-

(a)

the entity proposing to lay, build, operate or expand a dedicated pipeline
to transport natural gas to a speciﬁc customer after the appointed day
>shalla»s&bmit details on pipeﬁne*length—» route, mpaeity and detai!s of the
customers served along with the DFR of the project to the Board at least .

- thirty days before the proposed commencement of faying and building of

- {b)

(o)

the dedicated plpellne

Board may web-host details of the proposed dedicated pipeline seeking
.commeﬂts of general public with-a view to ascertain whether, instead of .
a dedlcated pipeline, the pubhc interest would be better served if a
natural gas pipeline is taid, built, operated or expanded;

in case, based on the examination of the eomments recewed the Board
is of the view that instead of a dedicated pipeline natural gas pipeline -
would better serve the public purpose it may advise the entity -

”
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o

(d

app‘rdpriately within thirty days of fhe,receipt of the info_rmation from the
entity; ’ L -

in case, desplte reoenung the. advice from the Board under clause (c),

the entity still wishes to Iay, bmld operate or expand a dedlcated_

pipeline, it may do so:

Prowded that sumultaneous to the entity buﬂdmg a dedlcated pipeline,
the Board may, on suo-motu. bas|s, decide to issue an- expression of

interest for laying, building, operatmg or - expandlng a natural gas

plpellne.

: Provnded further that the entity shall not be allowed to apply to the Board

(e)

for conversmn of its dedicated plpellne into a natural gas pipeline for a
period of five years from the date of the commissioning of its dedicated
pipeline;

any entity laying, building, operating or expanding a dedicated pipeline

. for whlch no advice has been issued by Board under clause (c) may

)

apply to the Board at any time for converting it into natural gas plpellne
and the Board may decide to authorize the entity for such conversion in
line with the procedure under clause (d) of sub-regulatlon (1) and the
moratorlum period restriction of five years specified under clause (d)
shall not be applicable in such case,

the Board may, in respect of a dedicated pipeline laid, built, operated or

; ~expanded after the appomted day, direct the entity to convert dedicated

1664 G1/08—14

pipeline into natural gas pipeline as per the following procedure,
namely:-

() the Board may web- host details of dedlcated pmehne seeking
comments of general publlc with a'view to ascertain whether such

" pipeline needs to be converted into natural gas pipeline in public
interest; | '
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(i) the Board may, based on the examination of the comments received,
direct the entity to convert such plpelme mto natural gas pipeline in
overall public interest:

Provided that the entity shall be given an opportunity to present its
case. - SR |

(3) In case a dedicated pipeline is converted |nto a natural gés pipeline under
. sub-regulations (1) or (2), the provisions under the sﬁb regulatlon (9) of
regulation 18 shall apply to such pipeline. '
20. Access and inter-connectivityﬁto natural gas pipeline.
The entity shall follow the access code and allow mter—connectwnty to another
natural gas plpelme as per the provisions of the relevant regulations for access
code. ‘ : |

21. Miscellaneous.

If any dispute arises with regards to the’ mterpretatlon of any of the prowsnons of
these regulations, the decision of the Board shall be final. -
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Schedule A |
[see regulations 4 (1) and 5 (6)]

Application form for submitting expression of interest by an entnty des|rous of
laying, building, operating or expandlng a natural gas pipeline. :

A.Only an entity which complies with the minimum ehgablllty criteria as per
regulation 5 (6) of the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines)
Regulatlons 2008 is eligible to submit its application for submission of
expressnon of interest to the Board. : ,

B. Entites must enclose documentary proof in support of its meetmg the
minimum eligibility criteria.

C.The entity submnttmg the expresslon of interest must submit the following
information: ; ,

General Details

Name of the Entity

Type of firm — Public Limited Company / Private Limited Company /
Partnership firm / Proprietorship firm / Others (please specify)

Date of incorporation and date of oommenoement of business

| Address of the Registered office

Basic Data

Point of origin and the end point of the proposed natural gas plpelme

®(>|M(O[0| >

Indicative route of the proposed natural gas pipeline indicating the
likely natural gas injection points and likely delivery points deplcted
on a physical map

C Natural gas availability position '
D [Potential demand of natural gas enroute the national gas pipeline -
E Assessment of total gas volume for transportation in the proposed
natural gas pipeline :
F___ |Any other issue considered as relevant by the entlty
3 Application fee of Rs. paid vide demand draft/ pay order
number <__ > and dated <___> drawn on <name of bank and
branch>. ' .
Date:
Place:

'Name and signature of entity or authorized signatory
| : ~ Official Seal
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Schedule B
[see regulation 5 (7)] ,
Application-cum-bid for grant of authorization for natural gas pipeline.
To, :
The Secretary, -

Petroleum and Natural Gas Regulatory Board, |

Ist Floor, World Trade Centre

J

-

Babar Lane, Connaught Place,
New Delhi- 110:001.

Sub:

Appliéationécumfbid for grant of }authoriz'at‘ion' for laying, building, operating

~or expanding natural gas pipeline <name indicating the proposed route

from the starting point till the end-point> under the Petroleum and Natural
Gas Regulatory Board ‘(Authorizing Entities "to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008.

(Attach vseparate sheets for providing information wherever neceésary)

Part-l — General details of the entity and technical details of the -

project (to be submitted in a properly earmarked, sealed
and separate envelope) L -

Details of the entity

Name of the entity

1
A
B

Type of firm — Public Limited
Company / Private Limited
Company / Partnership “firm /
Proprietorship firm / others
(please specify and attach copy
of Articles of Association or
Partnership deed, etc., as
applicable). -

Date of incorporation and date of
commencement of business.

Address of registered office.

Name, addresses, telephone
numbers, e-mail ID of all directors
/ partners / proprietor (please
provide fuil details with STD Code
and Pin Code).

>N

Financial details

Share capital or proprietor's own
funds as applicable. - i .

Loans ' —  amount, tenure, 4
~ moratorium - period,  ‘rate of o .
interest, taken from and asset
mortgaged or hypothecated for
securing the same, if any.
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Reserves, if any

"~ Fixed Assets

Current Assets

Current Liabilities

Sales Turnover

TIO|IMMO{O]

Profit After Tax "

(Attach copies of auchted Profit
and Loss Account and Balance
Sheet for last three financial
years) - In case entity is a
subsidiary company, copies of

~ audited Profit and Loss Account

and Balance Sheet for last three
financial years of the parent
.company to be attached

Business activities of the entlty

Piw|

Details of all existing natural gas -
pipelines, if any, and including
design specifications, installed

| - capacity, capital cost, ‘year-wise

details of operating cost, date of
commissioning, gas volumes

transported alongwith details of

customer profie, map and
drawings showing details. of
existing facilities and future plan
natural gas sources, unit natural
gas pipeline tariff being charged,
etc.

Details of existing tie-up or
collaboration with any entity for
transport of natural gas for
existing natural gas pipelines.

Details of other business, if any, w
being carried out by the
promoters for the last five years.

Ownership and afﬂliate details

Details of promoters

- m>|s

Details of all affiliates of the entlty
mentioning the - business
relationship between the entity and

‘the affiliates (“affiliate” means as
- defined in the relevant regulations: -

for affiliate code of conduct).

The entity undertakes to produce -
all relevant records or documents -

VY’es / No

of itself and its related entities -on
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. demand by the Board.

Is the entity a company registered
under Companies Act, 19567

| ~Yes / No

Is the entity promoted by a
company registered ~ under
Companies Act, 19567 :

Yes / No

The entity undertakes to become a

company, in case it is not a
company at the time of submission

- of this application-cum-bid, under
the Companies Act, 1956 on being

selected for grant of authorization.

Yes / No

Pronmoters undertaking in the form

of letter of comfort stating that their
financial contribution in the project

shall be converted in to equity -

share capital within three months
of the date of grant of
authorization. Enclose the letter of
comfort from the promoters.

Yes / No |

"Technical details of the proposed

natural gas pipeline project

- Name of the proposed natural gas

pipeline project.

Detailed map indicating the route

~of the proposed natural gas

pipeline with following details:

(a) tariff zones marked along the
proposed route

(b) depiction of district, city, town,
taluka or any other area
falling in - each tariff zone
either fully or partially

(c) entry and exitspoints

(d) spurline ‘

(e) inter-connection point

(f) depiction of the proposed
major facilities, such as
compressors, tap-off points,
etc. ’ o

Technical specifications of the

project attaching the:copy of the '

DFR and covering full details of.

pipeline design, pressure, length -

of network, pipeline ‘diameter,
pipeline thickness, - route,
corrosion . protection

arrangements, natural - gas .

injection points, tap-off points,
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main block valves, isolation
valves, emergency shutdown

- valves, metering arrangements,

HSE measures, etc.

Development plan envisaged ,foi\r_' .

the proposed natural gas pipeline
project - design and installed
capacity along with details of

phased-out capital expenditure

plans including - the projected

dates of commencement of

operations phase-wise, and the
details of-the activities or targets
associated with the completioh of
the project to be enclosed.

 Proposed plan for: -

() sourcing of natural gas for
injection in the natural gas
pipeline; -

(i) phase-wise capacity tie-up in

- the proposed natural -gas

_ pipeline. :

~ Are all applicable technical

standards, specifications
including safety standards, as
specified under the relevant
regulations for ‘technical
standards and specifications,
including safety standards have

. been considered and complied
Wwith “in - designing the proposed

natural gas pipeline? Provide full
details.

Yes / N‘o

Attach copy of the Disaste
Management Plan. :

Is the project entitted to any
subsidy, exemption, deferment or
waiver of any statutory levy

- (including income tax) from the
Central or -the - State.

Governments? If yes, give
complete details indicating the
year-wise utilization plan of  the
entity.

Yes / No

Non-refundable Application fee
under the regulation 5 (6).

Rs. < ‘ >

Demand draft or pay order

Demand draft or pay .order
number and date '

Name of issuing bank and branch
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J | Bidbond - - ~_Rs.< >
Demand draft or pay order ‘
Demand draft or pay order
number and date
Name of issuing bank and branch
Part-ll: Financial bid (to be submitted in a separate earmarked sealed
~ envelope) to be opened for those entities qualifying the minimum
eligibility criteria under re%llatlon 5 (7)
A Present Value (PV) of the unit | PV of the unit natural
‘ natural gas pipeline tanff bid under gas pipeline tariff bid
this criterion for the first tariff zone * | for the first tariff
in the natural gas " pipeline over the | zone for each year
economic life of the project (which | of the economic life
is twenty five years from the date of | of the project using
authorization). [natural gas pipeline the discount rate of
tariff bid shall bé for each year of | 12% is Rs.< >
the economic life of the project]. per MMBTU
Year-wise unit
. natural gas pipeline
tariff bid for first tariff
zone- '
Year 1: Rs.<__ >
per MMBTU
Year 2. Rs.<___ >
per MMBTU
Year 25: Rs.<__ >
per MMBTU

B Percentage increase bid under this | <____ % increase

- criterion which when multiplied with bid
the unit natural gas pipeline tariff bid

for each of the year of the economic

life of the project under clause A

shall determine the incremental unit
natural gas pipeline tariff for the
second tariff zone over the first tariff

zone for each of the year. [a single
number is to be bid].

C Percentage increase bid under this | <___> % increase
criterion which when multiplied with | bid ,
the unit natural gas pipeline tariff bid
under clause A for each of the year
of the economic life of the project
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e

- immediate p

and the percentage bid under clause

. B shall determine the incremental

unit natural gas pipeline tariff for-the

 third tariff zone over the second tariff

zone for each of the year:

Provided that for each successive -

tariff zone, the incremental increase

“in the unit natural gas pipefine tariff

for each of the year of the economic
life of the project shall be determined

by multiplying  the ~percentage
. increase bid under this criterion with
the incremental

increase in . unit
natural gas pipeline tariff for the

yreceding tariff zone for
each of the year. [a single number

~ Jower than one hundred percent is to |

Please enclose a copy of the

be bid].

D Present value of the natural gas PV of the natural gas
volumes (in million standard cubic volumes  bid  for
meters per day) proposed to be transport in the
transported in the “natural gas | natural gas pipeline
pipeline over the economic life of the | for each of the year
project. [natural gas volumes bid for | of the economic life
transporting in the natural gas | of the project

~ pipeline shall be for each year of the discounted at twelve

~ economic life of the project]. percent is <__>
million = standard
cubic meters per day
(MMSCMD).
Year-wise = natural
gas volumes bid -
Year 1 = <_>

| MMSCMD
Year 2. <_*>
MMSCMD
Year 25 <___>
MMSCMD
Note: |

1664 GI/08—15

pipeline project for the purpose of sub-re

approved DFR of the proposed natural gas
-regulation (3) of regulation 7. .
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DECLARATION o o N .
1. Certified that the above informatien is true to the best of my / our knowledge
and belief and the mfonnatron and data grven in the annexure, attachments,
enclosures and calculation sheets accompanymg this appii(:ahnn-cum-bid_
are correct, complete and truly stated, and- if any statém%nt made herein is
found to be incorrect, the applicatmn-cum-btd ghall be re;eeted the
application fee and the Bid Bond eﬁall be’ forfeited. and | i We shall be ||able
| . to be proceeded against and for pumshment under the provrsrons of the Act.

2. 1/ We certify that the above applrcahon-cumﬁbid is the onhly application-cum-
bid submitted and no other upptlcah()n-cum-brd has. been or 8 being
submitted separately for this natural gas pipe!me by me / us.
Date: '
Place:
Name and Slghatureof Entrty/ Authonzed Signatory
Official Seal

Instructions for fillin the‘A li 'ﬁonQCUmébid

1. All entnes in the form and annexed domments should be. legrble with no
cuttings. 4 R

2. Details requiring separate statement may be enclosed giving clear reference

- of the point against which the same is being attached.

3. All pages of the applrcatron-cum-bld and the attachments and statements-
need to be’ senally numbered and initialed by the person or offrcral authorized
by the entity through a notarized power of attorney. ‘ ‘

4. Any information f lled in the application-cum-bid needs to be substantiated by
attaching relevant proof of the same.

5. The entity is requrred to submit three true copies (two hard copies and one

soft copy) of the application-cum-bid with all the enclosures in addition to the

orrgrnal

6. lncomplete appllcatlon -cum-bid i IS liable to be summarlly rejected
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- Schedule C | | |
[see regulationv 7 (4) and explanation under clause (a) to (c) of sub-regulation (1)
| |  of regulation 7] .

lllustration showing the basis of determining the highest compoéite score for
ascertaining the successful bid for grant qf authorization for natural gas pipeline.

Let there be three entities whose bids need to be compared for determining the
successful bid over the bidding criteria stated under clauses (a) to (d) of sub-
regulation (7) of regulation 7. ‘ '

(A)‘ Natural gas pipeline tariff bid for first tariff zone in the natural Qas pipeline,
under clause (a) of sub-regulation (7 ) of regulation 7. A

Let,

T1= Present value of the unit.natural gas pipeline tariff bid for the first tariff
~ zone for twenty five years by the 1% entity.

T2

Present value of the unit natural gas pipeline bid for the first tariff zone for
_ twenty five years by the 2™ entity. -

T3= Present value of the unit natu(al-gas"pipeline tariff bid for the first tariff
zone for twenty five years of the 3 entity.

_Assume that T1 is lower than T2 and T2is lower than T3.

~ The’ least present value of the unit natural gas 'pipeline tariff bid for the first tariff
zone (LT1) shall be given a score of 100% and the present value of the other unit
natural gas pipeline tariff bids for the first tariff zone shall be given a. score in

relation to LT1 on a pro-rata basis as under-

100%

LT1 =
LT2 = 100 % x(T1+T2)
LT3 = 100 % x (T1 = T3)
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(B) Percentage mcreaSe bid under clause (b) of sub-regulation (1) of regulation 7
which when multrphed with the unit natural gas pipeline tariff bid for each of
the year of.the economic life of the project Under clause (a) of sub-regulation
(1) of regulation 7 shall determine the mcremental unit natural gas pipeline
tariff for the second tariff zone over the first tanff zone for each of the year.

Let,

PF1 = Percentage increase bid under clause (b) of sub-regu‘lation (1) of ~
regulation 7 by the 1* entity.

PF2 = Percentage increase bid under clause (b) of sub-regulatlon (1) of
regulation 7 by the 2" entity.

PF3 = Percentage increase 'bid ‘under clause (b) of sub-regulatlon (1) of
regu!atlon 7 by the 3™ entity.

Assume that PF1 is more than PF2 and PF2 is more than PF3.

The Iowest percentage increase b|d (PF3) shall be glven a score of 100% and .
the other percentage increase bIdS shall be glven a score in relatlon to LPF3 ona
pro-rata basis as under-

LPF1 = 100 % x (PF3 + PF1)
LPF2 100 % x (PF3 + PF2)
100 %

LPF3

]
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(C) Percentage rncrease bid: under clause (¢) of sub-regulatron (1) of regulatron 7

.which when multrphed with the unit natural gas pipeline tariff bid under clause

(a) of sub-regulation (1) of regulation 7 for each of the year of the economic

" life of the project and the percentage bic under clause (b) of sub-regulation

(1) of regulation 7 ‘shall determine the incremental unit natural gas prpelrne
tariff for the third zone over the second. tarrff zone for each of the year

Provide'd that fcr each Successive tariff zone, the incremental} i'ncrease in the
unit natural gas pipeline tariff for each of the year of the”eccnomic, life of the
project shall be determined by multiplying the percentage increase bid under
clause (c) of sub-regulation (1) of regulatron 7 with the lncremental increase in
the unit naturat gas: prpehniltarrff for the |mmed|ate preceding tariff zone for

e, o T

each of the year. o S
Let,

PS1 -Percentage increase bid under clause (c) of. sub regulation (1) of
regulation 7 by the 1St entity.

PS2 = Percentage increase brd under clause (c) of sub-regulatlon (1) of
regulation 7 by the 2m entlty ' '

PS3 = Percentage increase bid and under clause (c) of sub-regulation (1) of
regulation 7 by the 3" entity. ' '

Assume that PS1 is more than PS2 and PS2 is morejthan PS3.
The lowest percentage mcrease bid (PS3) shall be glven a score of 100% and

the other percentage increase bids shall be grven a score in relatron to LPS3 on
a pro-rata basis as under- ‘

[

100 % x (LP3 + LP1)

LPS1
© LPS2 = 100 % x (LP3 + LP2)
LPS3 =  100% ‘
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(D)Bid for Natural gas volumes (ln MMSCMD) proposed to be transpor‘gg, mfhe "
natural gas pipeline over the economic life, under clause fd) qf sub-regulation
( 1) of regulation 7. ‘

Let, o a

-

s
e

V1= Present value of the bid for volumes bid for propos,ed ta be 1 transported in
T the natural gas plpelme by the 1St entlt;g over the economic life aof the

project.
.
V2= Present value of the o]l for volumes proposed to be transportqq m the
natural gas pipeline by the 2" entrh:m;er fhesggmmlc llfe of the project.
V3= Present value of the bid for volumes proposed to be transporied in the

natural gas pipeline by the 3“' entity aver the economic life of the pnoject.
N LT et \
Assum_e that V1 is lgwer- than Vé and V2 is lower than V3,

The hlghest present value of the velumes proposed to be transported (HPV3)
shall be given a score of 100% and the present value of the other volume bids
shall be given a score in relation to HPV3 on a pro-rata basis as under-

HPVi= 100 % x (HPV1 + HPV3)
HPV2 = 100 % x (HPV2 + HPV3)
'mw:_lm%‘

4

Now, the compasite score of three entltles shall be computed by assigning the

-respective. welghts assngned to each of the blddmg crltenon as indicated below—

R
0.40 X LT1 +0.20 xLPF1 + 0.10 x LPS1 + 0,30 x HPV1
0.40xLT2 +0.20 X LPF2 + 0.10 x LPS2 + 0.30 x HPV2

~ 0.40xLT3+0.20 X LPF3 + 0.10 x LPS3 + 0,30 x HPV3-

Entity 1
Entity 2
Entity 3

x|
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Note:

This illustration assumes the natural gas pipeline. length of more than six hundred

kilometers.

The entity with the highest composite score shall be declared as successful in

—

the bid.. - _ ’ )

line tariff for different tariff

~ Assuming that the composnte score. of the entlty 2is the highest and this entity is
selected for authorization, the natural gas plpelme tariff for the first and the
subsequent tariff zones during the first year shall be determined as under:

| First tariff zone = ) | Tariff bid for first tariff zone for first year
| Second tariff zone = Tariff bid for first tariff zone for first year X [1
. : - | +PF2/100]
Third tariff zone = ‘ Tariff for fi rst tariff zone for first year X [1+
L (PF2/ 100) + (PF2/100) X (PS2/ 100)]
Fourth tariff zone = . .| Tariff for first tariff zone for first year X [1+
: (PF2/ 100) + (PF2/ 100) X (PSZI 100)+ (PF2/
. 1-100) x (PSZI 100)*2] ,
...andsoon...
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Schedule D’
[see regulations 9 (1) and 18 (7)]

Grant of authorization for laying, 'building, operating or expanding natural gas

. pipeline.

To, , S ,
<Name of the successful entity>
<address>

- Subject: Grant of ‘authorization for laying, building,~operating or expanding

natural gas pipeline along the route of < name of starting point, name of
states or union territories passing through and the ‘name of the end
point> under the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas

_Pipelines) Regulations, 2008.
Sir/ Madafn, |

~

~

- With reference to your a/p'plication for grant of authorization for »‘lay"ingv, ‘bu_ilding,

operating or expansion of natural gas pipeline -along the route of < name of
starting point, néme of states or union territories passing through and vthe name.
of-the end point>, it hés been adec":id:ed to grant authorization to you; subject to the
provisions unqer-the Petrbleum and Naturat Gas Regulatory Board (Authorizing
Entitié‘s to Lay, Buil’d, 'Operate or Expand Natural Gas Pipelines) Regulations,

2008 on the following terms and conditions, namely:- -

1. The route for laying, building, operating or expanding the natural gas pipeline

shall be as depicted in the enclosed drawing [<name of the originating
| point>, <intermediate tap-off and interconnection points>, <name of spur
line> and <name of the last delivery point> of the natural gas pipeline to be .
depicted ]. |

2. The entity shall éomplete the activities of laying, building or expansion
activities of natural gas pipeline and commission the natural gas pipeline
_project as per the enclosed time schedule and targets. The entity is allowed a
maximum period of thirty six months from the date of issue of the

| authorization letter for commiésioning of the natural gaé pipeline project. Any
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failure on, the. part of the entity in complytng with the targets prescribed m the _
time schedute shall lead to congsequences as specified under regulation 16 of
the Petroleum and Natural Gas Regulatory Board (Authonzmg Entities to
Lay, Buﬂd, Operate or Expand,Natural Gas Pipelines) Regulations, 2008.

3. The capacity in the natural gas ptpehne shall be equal to < > Mllllon
“standard cubic meter.per day (MMSCMD). .

4, The extra capaclty in the natural gas plpelme shall be equal to <>
" MMSCMD as per the provisions. spacified in clause (j) of sub-regulation (6) of
regulation 5 and_ shall be available. for use on common carrier basis by any
third party on open access and non-discriminatory basis.
5. The authorized entity shall be required to take prior approval frem the Board
for creation of any lien or charge. or hypothecat;on on the assets of the
" natural gas plpelme to secure. fmances for the ‘project and furnish details of
utilization of funds. However, in case of raising funds from any financial
institution or bank, the entity wil be required to only inform the Board of the
sanction.of the funds, within a period of sgven days.

6. The entlty shall publssh the. -approved tariffs for each of the tariff zone of the
natural gas pipeline.. - ... ' L

7. The entity shall submit a detailed and clear ﬁnancial closure report to the
 Board within a penod of one hundred and twenty days from the date of
authonzatlon issued by the Board under regulation 9 of the Petroleum and
Natural Qas.Regulatew. Board (Authorizing Entities to Lay,. B\u:ld Operate or
“Expand Natural Gas Pipelines) Regulations, 2008.

8. The furnishingkof performance bond of Rs.<___> million is & g'uara‘ntee for
timely commissioning of the preject as per the prescribed targets submitted
in the bid and for meeting the performance urtdertakivngs'wduring operating
phase of the project. | : ; ’

1664 G1/08—16
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9. The entity shall abide by the service oblrgatrons specrﬂed under reguiatron 14
and quality of service standards under fegulation 15 of the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Burld Dperate or -
Expand Natural Gas Plpelmes) Regulations, 2008

10. In case the authorization of the _entity_;iéterminated, thé Board'may-assign =
. .the rights and obligations to any agency or énbther entity ‘on such terms and
| conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board to continue the operations of the natural gas pipeline =
at the same level till another. agericy or entity appointed by the Board takes
- over the full control of the natural gas pipellne ' '

11. The entity shall comply with the provisions under-

| (a) the Petml_eurﬁ and Natural Gas Reguléto'ry-Board '(Auﬂ'norizing Eﬁti‘ties to
Lay, ‘Build, Operate or Exp’arid Natu‘r_él Gas 'Pipeiines) ’Regulations, 2008;

(b) the Petroleum and Natural Gas ‘Regulatory Board (Determmatron of
Natural Gas Pipeline Tariff) Redulations, 2008; ~ = = . :

(c) the service oblig\ation"s’ specified- iriVSche'dUIe J to th‘e Petroleum and
' Natural Gas Re?ulatory Board (Authonzmg Entrties to - Lay, Build,
Operate or Expand Natural Gas Prpellnes) Regulatlons 2008;

(d) the relevant regulations ‘for'-f

() the technical standards and - specifications, ifcluding = safety
standards; e TP N

(i) the access code;
- (iify determination of capacity for natural Qé's pipeline; -~

- (iv) affiliate code of conduct;
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(V) declanng natural gas ptpeunes as common carrier or contract carrier;

(e) any other regulations as may be applicable and the provisions of the_Act.

12. The entity .shall .comply with ,any other term or condition which may be
 notified by the Board in public interest, from time totime.

You are requested to confirm your acceptance in the space provided below and .

return the same in original.

Yours
Faithfully, |
T ‘ L |  SdI-
Dated: .
Cabm ST . Name&De3|gnat|on of Officer
- On behalf of the PNGRB

Official Seal
- Acceptance of Grant of Authorization

I / We hereby agree to the grant of authorization issued by the Board vide letter
" ref. < __> dated <___> and agree to comply with alt the terms and condltlons
‘subject to which I / We have been granied authonzatlon for Iaymg, bunldmg,
operating or expandmg natural gas p|peI|ne along tﬁe route f < > in the State
or the Union Territory of <___>. ‘

Date:
Place:
” Slgnature of the Entlty or Authonzed Slgnatory
Name and Official Seal



124

\ky

THE GAZETTE OF INDIA : EXTRAORDINARY. - [ParT II—Skc. 3(1)]

~ Schedule E
[see regulation 13 M

Quanerly submlssmn of data by authorlzed ent|ty

A -

The data and information requ:red to be submittéd by the“entity in the

following form shau be analyzed by the Board by comparing the —

(1) actual progress made by the entlty including commlsslomng of the
project versus the physncal and financial targets; identified in its DFR;
and

(2) actual volume of natural gas transported in the natural gas pipeline
versus the volume committed.in the bid.

Monitoring of the progress shall be taken up by the Board on a quarterly
basis and the notice of deviations and shortfalls, if any, shall be sent to
the entity on an annual basis for a prompt resolution. In case of any

 delay in meeting the yearly commitments within the notice period or in -

case of repeated violations, the entity may face the consequences

" specified under regulation 16 of the Petroleum and Natural Gas

Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand
Clty or Local Natural Gas Plpehnes) Regulations, 2008

Name of Authorized Entlty

Project Name

Date of grant of authonzatlon

Date of commencement of operations

m|Oj} O|m{>

Details of composition of the ownership of the = -
entity (give details of variations, if any, since
the date of authonzatlon) ‘

M

‘Entity shall comply with the relevant regulattons T
for affiliate code of conduct. .

Note: .

Board* reserves the right. to seek any
information or data from the entity, as it may
deem to be fit, to satlsfy itself to the complsance

by the entity.
Information and data = ~ ' For Cumula
i : ' R the | tive for
Quar the year

ter
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Financial Details (in Rs. Million)

| Capital investment

(a)Fixed Assets

‘Opening balance

Direct additions -

~ Transfer from “Capital Work-in-progress
(CWIP) :

Deletions, if any

~ Closing balance

() CWIP

Opening balance -

Additions

Tramsfer to fixed assets

Deletions, if any

Closing balance '~ .

Operating expenses

(a) Consumables and chemlcals

1 (b) Utilities — Power and Fuel

(c) Salaries

~(d) Repair and maintenance

(e) Gen administrative expenses

(f) Insurance

(9) Any other expenses (to be detalled)

Financial Expenses

(a) Interest on Workmg eap|ta| borrowmgsv“»"

_(WCB)

(b) Interest on term loans

'Depreciation

-Revenue Earned

(a) Natural gas transportatlon

‘(b) Marketing of natural gas .

(c) Other income - Interest, etc B

Loans Status FETE

" (@) Term Loans
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Opening

Added

.Repaid

Closing

(Provide details of each loan - mterest rate,

moratorium period, term of the loan, terms and'

conditions, etc.)

| (b) Working Caprtal Loans

Opening

Added

Repaid

Closing

| (Provide - details of each Ioan - rnterest rate
| moratorium perrod term, terms and conditions,
etc) o

Natural Gas Pipelinev Tariff charged

(@) Natural gas pipeline tariff charged 2one- B

wise (in Rs./ MMBTU)

(b) Volume of natural Gas delivered customer-
wise in each tariff zone (in both MMSCMD
and in equivalent MMBTU)

(c) Amount of natural gas pipeline tariff

charged zone-wrse (in Rs. Million)

Physical Details

(a) Volume of natural transported in the natural L

gas pipeline

(b) Volume committed in the bid and stated in -

the DFR -

(c) Variation in (a) versus (b) alongwrth reasons -

(d) Volume delivered customer—wnse at each of
~ the delivery points. :

(volume to be given in MMSCMD and MMBTU
and the basis followed for energy equivalence
to be indicated) .

Heat value of natural gas (m MMBTU per SCM)
to be provided:

(a) at each of the points of lnjectron or re-
injection or mterconnectron in the natural
__gas pipeline;

(b) at each delivery point in the natural gas :

pipeline;
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Natural gas pipeline length (|n hlometers)

(a) till last quarter

(b) laid and built in the current: quarter .

 (c) length as at the end of the quarter.

(details to be provided outer diameter and

pressure rating-wise)

Number of ‘compressors, ihtermediaté
terminals and delivery Terminals : '

1 (a) Till-last quarter - T

| (b) Added now

(c) Total as on date "

Proyect’ ‘completion status - actual

. | achievements versus that as per the approved
schedule (in % terms) ‘

(Provide details for each of the target as per the approved time
'schedule to the Grant of authorization and reasons for deviation from

the same if any)

| Any other mformatlon / data as may be prescrlbed by the Board or may

be considered relevant by the entity.

Daté:

Place:

Note :'

The Information and data in the above format” should be certified by a

Chartered Accountant.

Slgnature of the entlty or authonzed signatory, .
| s Name and Seal
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Schedule F
[see regufation 15 (1)]
‘Quality of Service Standards -

General.

The purpose of 'specifying the quality of service standards is to specify the
minimum level of performance expected of the entlty in Iaymg, buﬂdmg, dperatmg :
or expandlng the natural gas plpehne |n terms of service o be prcwded to the
customers and other entities. In order to enable the entity to satlsfactorﬂy comply
with the quality of service standards, oth'er_ stakeholdets, ‘like, 'Cdstcmers and
other entities are also expected to diligently . fulfil - certain minimum
responslbllmes While the authonzed entlty shall have to mandatcnly comply with
‘the quality - of service standards, i may widely advertise the . mlmmum

N responslbmtles expected of the customers and other entltues and also mcorporate

) the same smtably in the contracts The quahty of service standards are indicated
 below:- e ' o

1. System upkeep and customer classification. -
" (1) Entity’s responsibility:

(a) to_ensure upkeep of the system as per the technical standards,
specifications including safety standards specified under the relevant
regulations for technical standards and speciﬂcatibrts, including safety,

 standards at all points of time; R

(b) to ensure that the in case of disruption of supplie’s |n the datural gas
pipeline, city or local natural gas distribution networks shall be-
accorded the first priority for use of the line pack volumes in the
natural gas pipeline.

The contiacts with the customers should accordingly contain a specific
clause on dealing with interruptibility in natural gas supplies;
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(c) to maintain the quality of natural gas in the natural gas pipeline as per

~ the technlcal standards, specifications and safety standards in the

relevant regulatrons for technical standards and specrﬁcatrons
including safety standards '

(2) Customer’s responsibility: o

(a) to ensure safety of equrpment and facrlrtles |f any provrded by the
entrty wrthm the premrses '

(b) to cleariy state the purpose of gas usage and ensure use agarnst the
same connectlon

2. Request for connection.

Entity’s respensibility:

£3

~(a) after obtaining the authorization, entity to publish in newspaper and its

official web'site its plan to lay, build, operate or expand natural gas
pipeline as per the authorized route for the information of the _general
public; |

(b) to provide connectivity promptly proVided t'he"c.usto'mer has necessary
~ safety and statutory clearances; ' ' B
3. Metering and billing.

Entity’s responsibility: S

(a) responsible for ensuring delivery of natural gas, which is metered;' K

(b) to make the customer aware of the specifications of the entity’s metering .

unit;

1664 GI/08—17
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(c) to ensure accurate meter roadmg, and in case the cuswmer demands-

(i) institute a suitable mechanism to ensure 'p'eriodic reconciliation of the
~ readings as per “the - entity's metermg unlt with that as per the
. customer‘s metenng unit, if any; |

(i) provide for joint meter réading as"pér the entity’s‘metering unit;

(d) to ensure correct billing for transport of natural gas as per the temns and
condrtlons of the contract, indicating the applicable natural gas plpellne
tariff. The bill should also contain customer name and address, senal '
humber, volume (in. both MMBTU and SCM) taxes/ levies, if any,
amount due date, etc; '

4. Disconnection of supply.
Entity's responsibility:
~ (a) give proper notice explaining in detoil ktherea'son before disconnection;
(b) ensure immediate _disconne’ction,'-if proving hazardous to public safety;
5. Interruptions in naturai glo pipeline.

Entity’s responsibility:

(a) give due notice to customers for planned maintenance;

(b) ensure the earliest possible resUmption of supplies after interruption; and

(c) ensure prompt recovery frem unplanned interruptions;
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6. Emergency n?pome handling.

(1)  Entity’'s responsibility:

4

(a) to ensure in-position of the emergency response plan to -

() handlé emergencies in co-ordination with the police,. fire
department, local administration and hospitals;

(i) ensure 24X7 manning of emergency cell. for handiing
emergencies; ‘ ’

(iii) put-in place a clear responsibility chart\de.picting roles for
individuals in the times of emergency. - '

(b) . ensure availability of disaster management plan, a copy of which
should be made available to the Board as well as the local
‘administration of the city or area through which the nafural gas

" pipeline is passing. '

(2) Customer’s responsibility:

(a) inform the entity of any potentially hazardous situation at the earliest;

»

(b) help the entity's personnel to contain the emergency situation, if
required. '

7. Information disclosure and’customer awareness.

Entity’s responsibility:

(a) to provide on request information about the route of pipeline, pipeline
capacities and' specifications, like, pressure, calorific value of natural gas,
etc.; '
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.Entity’s responsibility: -

<

(b) to educate the customers through customer awareness campaigns on-..

(i i) appropnateness of burner conﬁguratlon of the appliance in getting
best results from usage of natural gas

. Maintain dah-bas‘e.

B <

to maintain a credlble database management system to handle the data

requirements of the Board and also the record of customer eemplamts
received and action taken on the same.
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Schedule G 7.
[see regulation 16 (1) (d)]

Procedure for the termination of grant of authorization of natural gas pipeline.

The procedure for implementing the termination of the ‘authorization of the
entity to lay, build, operate or'e)rpand‘ natural gas pipeline following default by
the entity as per the provisio'ns of regulation 16 of the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Burld Operate or Expand
Natural Gas Prpelrnes) Regulatrons 2008, shall be as under

1. On approval of termination of the authorization . by the Board, the entity
shall be required to submit a detailed statement of the ongorng activities in
the natural gas prpelme investments, liabilities and such other information

as may be directed by the Board within a period of thirty days from the

date of recerpt of notice of termination by the entity.

2. The authorized entity shaII be required to continue thev operations of the
- natural gas pipeline at ‘the same level till such time another agency or

entity as per the decision of the Board, takes over the'full control of the .

natural gas prpelrne The Board reserves the right to appoint any other
entrty or agency to manage and operate the natural gas pipeline till such
period of time and on such terms and conditions as it may deem fit.

3. The Board may, in any manner as it deems fit including through an issue

t of an advertisement, invite. expression of interest or bids from entities

) interested in taking over the management and oberation of the natural gas
pipeline. A | |

4. On receipt of expression of interest or bids, as the case may be, the Board

may take an appropriate view on the procedure for evaluatron and

subsequent grant of authorization and an entity shall be selected to take
over the operations of the natural gas pipeline from the defauttrng entity.

5. The defaulting entity shall have to provide an undertaking to indemnify the
newly authorized entity for any liability which may arise later as a result of
its past actions. ‘ ' | ’ |
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Information to be provided for natyral gas p

Schedule H
[see regulation 17 (1)]

ipeli‘ne atjthorized' by Central

Government before the appointed day. - :

To,

Secretary, _ -
Petroleum and Natural Gas 'Regulatory Board,
Ist Floor, World Trade Ceritre= | |
Babar Lane, Connaught Place,

New Delhi - 110 001.

“Sub: Information in respect of Natural Gas Pi
point> to <last delivery point>

peline < Name> from <originating

7

(Attach separate sheets for providing information wherever necessary)

Part-l - General, technical and financial

gas pipeline project

details of the entity and the natural

Details of the entity

Name of the entity

1
A
B

Type of firm - Public fimited company / Private
'| limited company / Partnership firm / Proprietorship

firm / Others (please specify) (attach copy of
articles of association / ‘partnership deed, etc.)

Date of incorporation and date of commencement
of business

Address of registered office . | -

Name, addresses, telephone numbers, E-mail ID
of all diregtors / partners / proprietor (please
provide full details with STD code and pin code)

Particulars of the authorization granted by the

Central Government for faying, building, operating

or expanding the natural gas pipeline before the

appointed day. Details of NOCg', clearances, etc.
considered relevant by the entity to be provided. -

(Copies of the authorization and other documenits

to be enclosed).

Financial details

Share capital or proprietor's own Funds

o>~

Loans — amount, tenure, moratorium per?od, rate
of interest, taken from, and asset mortgaged /

hypothecated for securing the same (ifany) o

| Reserves (if any)

‘Fixed Assets

Current Assets

Mmoo

Current Liabilities
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Sales Turnover

H

Profit After Tax

(Attach copies of audited Profit and Loss Account
and Balance Sheet for the last 3 financial years) -
In case the entity is a subsidiary company, copies
of the audited Profit & Loss Account and Balance
Sheet for the last three financial years of the
parent company to be attached.

[ 4

| Business Actnvntles of the entity

Piw

Original cost and WDV of assets along wcth year
of commissioning, detailed break-up of the
operating costs, natural gas plpelme tariff, during
the last three years, etc.

Details of technical or operational tie-up or

collaboration with any other entity for laying,

building, operatmg or expandmg the natural gas

pipeline

Details of other business, if any, bemg carried out.

by the promoters for the last three years

Ownership and affiliate details
Details of promoters :

@[>

Details of affiliates of the entity mentioning the

business relationship (“Affiliate” means as defined °

in the relevant regulations for affiliate code of
conduct)

The entity undertakes to produce all relevant

records and documents of itself and its related
entities on demand by the Board.

Yes / No

.| The entity undertakes to abide by the relevant

regulations for affiliate code of conduct.

Yes / No

Is the entity a body corporate registered' under

Companies Act, 19567 -

Yes / No

Is the entity promoted by company reglstered ,

under Companies Act, 19567

"Yes / No

o o m o

| The entity undertakes 'to becomes a body

corporate (in case it is not a body corporate at the

time of providing” the information herein)

registered under the Compames Act, 1956 on the
grant of authorization.. : -

Yes / No

Technical details of the natural gas pipeline

Name of the natural gas pipeline

w|>|on

Physical map indicating the route of the natural
gas pipeline including all spur-lines, entry and exit
points for natural gas and the details of the
existing and proposed points of inter-connection
in the natural gas pipeline.
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Technical specifications of the infrastructure in the
natural gas pipeline. - _

Note:

(a) Attach copy of the V'DFR alongwith the
management aprroval of the investments and: -

(b) Provide full details of the natural gas pipeline
design, pressure rating, diameter, thickness,
class, etc., route Yetails, pipeline corrosion
protection arrangements, main block valves,
isolation valves, emergency shutdown valves,
metering arrangements, compressors,
intermediate and delivery stations, technical
standards and specifications including safety
standards being complied with, etc.

Development plan envisaged for the natural gas

‘pipeline project - design and installed capacity of

the natural gas pipeline along with the details of
phased-out plans for augmentation of the capacity

_and capital expenditure to be provided.

Has the entity obtained the Right-of-Way required

for laying, building, operating or expanding the -

natural gas pipeline as on the appointed day?

1 Note: | e

(@) In case the answer is no, pléase give spéciﬂc
reasons. o
(b) If yes, documentary proof to be provided.

Yes/ No

Year-wise progress actually achieved by the entity

ine

(i) creation of the physical infrastructure in the
natural gas pipeline is to be provided:

(ii) .the value of the fixed assets created head-
wise and the capital work-in-progress
corresponding to the .physical infrastructure
created till the appointed day is to be
provided; and S )

(iii) comparison of sub-clause (i) and (ii) with the
~ levels as specified in the targets specified in
the DFR of the project and the terms and
conditions of authorization. The ‘purpose
being to avoid any time over-run or cost over-
run, which may adversely affect the natural
gas pipeline tariff. ‘

Note: . ‘
(a) Documentary proof that the head-wise assets

created and reflected as fixed assets in the
books of accounts are ready for use is to be

Percentage
completion - to

| be indicated

activity-wise

with reference
to the time
schedule and
the targets
specified in

the DFR. -

enclosed.

’ [PART II;SEC. 3(i)]
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(b) The stage of completlon in respect of the
- capital work-in-progress is to be indicated and
compared with that indicated in the DFR.

(c) Details of the financial commitments actually}

- made by the entity till the appointed day to be
~ separately indicated and documentary proofs
to be submitted.
(d) Please - state the specific reasons for
- shortfalls, if any, in meeting the time schedule
and specific targets for completion of the
activities of laying, building, operating or
expanding natural gas plpelme as specified in
the DFR. -

_Complete details of the arran ements rmade by
{ the entity for sourcing of natural gas for the .

natural gas pipeline to be provided. In case the
entity has secured any firm capacity tie-ups,
copies of the agreements to be enclosed.

i)  Volume of natural gas actually transported in

the natural gas pipeline during the last three
years till the appointed day,

i) Reasons for variations in the actual volumes -

transported versus the pro;ections in the
DFR;

i) Volume of natural gas proposed to be
transported and sold on an annual basis
during the rest of the economlc llfe of the
project. :

‘Note: ,
| (@) Volumes to be mdlcated in MMSCMD and

MMBTU and the basis for energy equwaience
to be provided.

’(b) Volume actually transported. to be prowded

customer-wise for each of the tariff zona.
(c) Details of arrangements to be made oy the
- entity for securing capacity tie-ups for the
. natural gas pipeline to be clearly specified.

(d) In case of the achievement of firm capacity

tie-ups, copies of the agreements to be
enclosed.

‘|.Have all applicable techmcat standards‘

specifications including safety -standards,
notified by the Board been considered and
complied with while designing, laying, building,
expanding or operatmg the CGD network?
Provide details. ‘

Yes/ No

Copies of all the necessary s*atutory clearances,

permissions and no objection certificates obtained

by the entrty from the Central and State

1664 GII08—18
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Governrrfenta and other statutory authorities as
applicable to the natural gas pipeline pro;ect to be

| fixed for the entity on a quarterly basis and take further action in case of any

_attached.
K Attach copy of the Dtsaster Management Plan in
place.
L - [ls the project entitled to any subsidy or entitied for
any exemption or deferment or waiver of any Yes / No

statutory levy including income tax from the State

/ Central Government? If yes, give complete
details mdncatmg the year-wrse utilization plan of
the entity.

Part-ll:  Any other submission consrdered as relevant by the entlty
Note ‘

The Board shall momtor the actual progress made by entity against the targets

deviation or shortfall, which is to be determined on an annual basis in the

manner as indicated in Schedute D.

DECLARATION

1. Certlﬁed that the above rnformatlon is true to the best of my / our knowledge
and belief and the information and data given in the Annexure and
statements are correct complete and truly stated, and if any statement made
herein is found to be incorrect, | / We shall be liable for proceedmg and for
punishment under the provisions of the Act. ' '

2. I/ we also undertake to provide any further information or data as may be

required by the Board within the stipulated time.

N

Date:

Place: o
Name and Signature of Authorized ,Signatory '
Official Seal

_Instructions for providing information:

1. All entries in the form and annexed documents should be leglble wnth no
cuttlngs ' i

2. Details requlrlng separate statement shall.be prowded giving cIear reference
of the point agamst which the same is bemg attached
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3. Ail pages of the information format and all anﬁoxure statements, etc need to
be serially numbered and initialed by the persen or ofﬂcial ‘authorized by the
applying entlty through a notarized Power of Attomey ‘

4. Any information or data filled. in the . mformation format needs to be .

- substantiated by attaching relevant proof of the same.
- 5. The mformatlon format is requured to be submnted in three copies (two.

hardcopies and one soft copy) with all the enc!osums in 8ddltl0n to the
original. ’

6. Incomplete mformatton format is liable to be summnﬂly re;ected ,
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~ Schedule |
[see regulation 18 ( 1)]
Applm;atron for grant of authonzatron for Natural Gas' Prpeline to entities not

- authorized by Central Government

To ,

The Secretary,

Petroleum & Natural Gas Regulatory Board
Ist Floor, World Trade Centre -
Babar Lane, Connaught Place

New Delhi - 110 001.

~ Sub: Apphcatlon for Grant of Authorrzatlon for Natural Gas Plpeline <Name> \

from < orlgrnatmg point> to <last off-take/ delrvery point>

(Attach separate sheets for providing information wherever necessary)

Part | - General, technical and financial detarls of the entity and the natural
as pipeline project

1 Details of the entity

A Name of the entity

B Type of firm — Public limited company / Private
limited company / Partnership firm /
Proprietorship firm .l Others (please specify)
(Attach copy of articles of association / ‘
Partnership deed, etc.)

Cc Date  of incorporation ~and date of
commencement of business |

D Address of registered office

E Name, addresses, telephone numbers, E-mail

ID of all directors / partners / proprietor (please
provide full details with STD Code and pin
code) .

2 . [information and data to be provrded by the
entity 'in support of the ellgrbrlrty criteria as
specified under sub-regulatron (2) of regulation

18. )
A Non-refundable applrcatron fee under regulation Rs.

5(6) (@) o <

Demand draft or pay order

Demand draft or pay order no. and date

Name of issuing bank and branch _

B Entity is technically capable of laying and

building natural gas pipeline -

Documentary evidence in support of the
technical capability of the entity in terms of the | -
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qualrfymg criteria under regulation 5 (6) (b), (i)
to (iv) to be attached.
C - | Entity is technically capable of operatrng and
maintaining a natural gas pipeline. -
Documentary  evidence in support of ‘the-
technical capability of the entity in terms of the
qualifying criteria under regulatron 5 (6) (c) (i) to
(iv) to be attached.. . _
D Entity agrees to abide by the relevant ‘ Yes/ No
regulations for technical standards and I
specifications, including safety standards. . - | ‘ : .
- E Entity has adequate financial strength to -
o execute the propvosed natural gas pipeline,
operate and maintain the same and meets the
- | financial criterion in terms: of having a minimum
| combined net worth as speclfled under
regulatron 5 (6) (e). . :

| Note: o ~
All documents in support of the calculatlons of
the minimum combined net worth duly certified
by a Chartered Accountant to be attached. s ‘
F Has any penalty been imposed on the entity Yes/ No
- | under section 28 or punished under Chapter IX. -
of the Act? In case the answer is yes please
submit full details.
G Copies of all- the necessary statutory
C clearances, permissions and no objection
certificates obtained by the entity from the
Central and State Governments and other
| statutory authorities as applicable for the -
proposed natural gas prpelme pro;ect to be
attached. '
H In case entity is not regrstered as a company ‘ Yes/ No
- |under the Companies Act, 1956, the entity ‘
undertakes to become a company registered -
‘under the Companies Act, 1958 on grant of *
authorization. Full details of the promoters of
the entrty to be provrded

Note: «' | /

In case the entity seeks an exemptron from .
registering under the Companies Act, 1956,
detailed justifications shall be submitted to the
| Board.

1 Technical specifications of the natural gas
pipeline

_Details of route of the natural gas" prpelme ]
deprctrng the following in a physrcal map to be. '
provided: '
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(i) the entry and exit points for natural gas; |
(i) intermediate tap-off posnts,
(iii) spur lines; =

-{ (iv) compressors;

(V) point of mter-conmctvon in the natural gas

| Note:

(a) Full technical detmls regardlng the natural
gas pipeline design, pressure ' rating,
diameter, thickness, class, etc., route
details, pipeline - corrosion protection
arrangements, main block valves, isolation
valves, emergency - shutdown valves,
metering = arrangements, compressors,
intermediate and delivery stations, technical -
standards and specifications including
safety standards being complied with, etc.
to be provided separately.

Details of the physical and financial progress in
laying, building, operating or expanding of

| natural gas pipeline as on the appointed day:

n) "Copy of the DFR of- the pro;ect to be -
attached ' ;

The entity shall also enclose the -
documentary proof of the formal approval -
of the investments as per the DFR of the

project by its management.: '

i)  Has the DFR of the proposed natural gas
pipeline project for which authorization is
being sought been appraised by . any

__financial institution?

Yes/ No

iii) Details of the development plan envisaged
for the project to be provided with respect
to the design and installed capacuty of the
natural gas pipeline along with details of
‘phased-out plans for capital expenditure
on augmentation of the installed capacity,
if any.

iv) Has the entity secured the right of way for
- laying, building, operating or expanding
the proposed natural‘ gas pipeline? ‘

NQ&. s . |

(a) If the answer is no, please state
reasons. :

(b) If yes, documentary - proof to be
submitted.

Yes/ No

v) Complete detaels of the arrangements 1



[T I—BJvE 3(i) )

’mmmm

143

made by the entity for sourcmg of natural
-gas for natural gas pipeline to be

provided. In case any firm tie-up has been

- achieved, copy of the agreemem to be

enclosed.

vi)

Extent of physical progress in- laying, -

building, operating . er ‘expanding of the

natural gas pipeline project achieved by

the entity till the day immediately before
the appointed day as against the time
schedules and targets specvﬁed in the

- DFR.

Note:

~ (a) The onus of proving the physical
progress actually made by the entity .
lies with the entity and the entity shall
submit all necessary documentary

" proofs in support.

~ (b) The comparison of . actual wogress

with the levels as specified in-#he time

schedules and targets in the DFR of

the project is with the purpose to avoid
any time over-run or cost ower-run,
which may adversely affect the: natural
- gas pipeline tariff.

(c) Please provide specific rusons for.'

shortfalls, if any.

<in

percentage
~ terms>

vii)

Extent of financial commitment actually
made by the entity in the natural gas
pipeline project till the day ummdmely

before the appointed day as agsinst the |
estimated capital expendeture idenﬁﬁed in

the feasnbihty report.

- uogg: o j - v
(a) Year-wise gross and net blocks of the
physical infrastructure created to be ’

- separately provided asset-head wise.

(b) Details of capital work-in-progress and .

the stage of completion to be
indicated. -
(c) The onus  of proving . the -financial
commitment actually made by the
entity lies with the entity and the. entity

shall submit = all nmssary

_documentary proofs in support.

<in

percentage

terms>

vili)

Volume of natural gas transported in the

natural gas pipeline during the last three
years till the appointed day and the

S<in
percentage

terms>
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reasons for variations in actual volumes
transported versus the projections made
in this regard in the DFR:

Note:
(a) Data on volume |nd|cated in sub-
clause vii;) should also be separately

provided zone-wise and customer—-

: wise.
~ (b) Volume of natural gas proposed to be
_transported ‘and delivered zone-wise
and customer-wise on an annual basis
during the rest of the economic life of

the project to be separately indicated.

(c) Entity to disclose the arrangements for

securing capacity tie-ups and enclose
the copy of the agreement for firm
capacity tie-up achieved, if any.

(d) Volume to be indicated in MMSCMD .-
.and in MMBTU with the basis of -

energy equivalence..

ix) Entity to enclose the copies of the internal -
procedures and guidelines as approved by -
- its management prescribing the basis of

compliance by the entity to any technical

standards, specifications, including safety - -
standards and the quality of service to ~

customers if any.

.-

3. Financial detallsof'the entity _
A Share capital or proprietor’s own funds .
B Loans - amount, tenure, moratorium period,
| rate of interest, taken from and asset mortgaged-
: or hypothecated for securing the same, if any.
C Reserves, if any
D Fixed Assets (head-wise asset detalls)
E Current Assets :
F Current Liabilities
G Sales Turnover
H Profit after Tax
(Attach copies of audited Profit and Loss
Account and Balance Sheet for last three .|
financial years) In case applicant is a
subsidiary \,ompany, copies of audited Profit &
Loss Account & Balance Sheet for last three
| financial years of the parent company to be-
: attached.
4 | Business activities of the entity
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A

Original cost and WDV of assets along -with
year of commissioning, detailed break-up of the
operating costs, unit natural gas pipeline tariff
charged during the last three years, etc.

Détails of technical or operational tie-up or
collaboration with any other entity .in respect of
thé natural gas pipeline project (enclose copies

| of suich agréements, MOUs'/ HOA)

Details of other business, if any, being carried
out by the promoters for the last three years

Ownership and affiliate details

Details of promoters

S o g

oo

Details of all affiliates of the entity mantioning _
the business relationship between the entity and

the affiliates (“Affiliate” means as defined in the

| relevant regulations for affiliate code of conduct)

‘The applieant undertakes to produce all relevant

| records and documents of itself and its related

entities on demand by the Board.

Yes / No

The applicant undertakes to abide by the
relevant regulations for affiliate code of conduct.

| "Yes/No

Other details

o

Copy of Disaster Management Plan to be

attached

Is the project entltled to any subsidy, tax waiver
or exemption or deferment of any levy including
income tax from the State !/ Central
Government? If yes, give details. '

Yes / No

[PartII;

Any other submission considered as relevant by the entity with
regards to its application for grant of authonzatlon for natural gas .
. plpehne by the Board.

DECLARATION

1. Certified that the above information is true to the best of my / our knowledge
and belief and the information. and data given in the Annexure and
statements are correct, complete and truly stated, and if any statement made

herein is found to be incorrect, | / We shall be liable for proceedmg and for

pumshment under the provisions of the Act.

2. I/ we also undertake to provide any further mformatnon or data as may be

required by the Board within the stlpulated tlme

1664 GI/08—19

e
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" Date:

Place:

| Name and Signature of Authorized Signetory
~ Official Seal

Instructions for providing information:

1.

All entries in the form and annexed documents should be legible with no
cuttings. | | |
Details requiring-separate slatement shall be provided giving elear referehce
of the pomt against which the same is bemg attached. ' A
All pages of the mformatlon format and all annexure, statements, etc need to .

be serially numbered and initialed by the person or official authorized by the
‘applying entity through a notanzed Power of Attorney. - '
. Any: mformatlon or data ﬁlled n the information format needs to be

substantiated by attachmg relevant proof of the same.
The mformatron format is required to be submitted in three copres (two

hardcopies and one soft copy)_with all the enclosures in addrtron to the

original. .
lncornplete’ information format is liable to be SUmm‘arily' rejected.
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[see clause 11 (c) of the form of grant of authorization in Schedule D]

Schedule J

Service Obligations of entity

1. General.

(a)

(b)

The entity shali 6btain all statutory permits, clearances and approvals from -

the concerned approving authorities and shall at al| times ensure the

validity of said permits, clearances and approvals.

During the continuance of the authorizétion, the entity ‘shall transport

~ Natural gas along the authorized pipeline route in accordance with the

. (o)

(d)

the case may be.

terms of this authorization, charge the approved natural gas pipeline tariff

and abide by the extant rules and reguiations, including such revisions as

The entity shall provide 'extra capacity in the natural gas pipeline as

specified under clause () of sub-regulation (5) of regulétic’m 6, which shall |

be available for use on common carrier basis by third party on open

access and non-discriminatory basis.

The entity shall put in-place an appropﬂate system and procedures for :
() protection of its property;

(i) prevention of loss and waste in the operation of the natural gas
pipeline; S

I
/

J

(iii) safe operation of natural gas pipeline following the technical -

‘standards and specifications'including’ safety sténda_rds as notified by
the Board: o

(iv). redressal of consumer grievances;
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A documented copy of the said systams & procedures shall be prowded
by the authorized entity to the Board. Modifications, if any, suggested by
the Board shall be carried out by the entity. |

(e) The authorized entity -shéll specify its own obligations as well those of the
other entities in the contracts for soyrcing and transport of natural gas as
may be speciﬂed in the relevant regu.la'ti'ens for agcess code;

(f) In case the authorized entity laying, building, operating or expanding
natural gas is also engaéed in the activity of marketing of natural gas, it
shall: | ‘ |

\

E (i) state the approved pipeline tariff to be paid under the contract for the

transport of natural gas expressed in Rs./ MMBTU and other relevant
terms proposed in the contract;

' (i) not exert undue pressure on the customer,

(ii) not make any offer or provide any promational material to the
~ customer that is inconsistent with the contract being offered to or
entered into with the customer; '
(iv) not make any representation or statement ’cr give any answer or take -
any measure that is false or is likely to mislead a customer; and

@

(v) shall adhere to the provnsnons under the relevant regulations for
afﬂllate code of conduct '

(g) The entlty shall be under an obllgatlon to provide connectivity to the
consumer within a tariff zone in a natural gas pipeline on receipt of a
specific ,request, the consumer undertaking to pay the applicable natural
gas pipeline tariff, SUbject to availability of capacity and the technical and
economic viability of the proposed connectivity.
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(h) The entnty shall insure all the. assets used in the actwnty of transport of

natural gas mcludung on the line-fill volumes and the insurance policy in
this regard shall also cover third party liabilities.

2. Construction, Operaﬁon & Maintenance.

(a) The entity shall not undértake,any excavation or related work, which shall

disturb or interfere with the surface of the traveled portion of any road /
highway, water body, canal, river, railway crossing, forest, étc. unléss_a
permit for the same has been . first obtained from the appropriate
authorities and the Government and all works subseque"ntly undertaken by
the entity shall be carried out in Iihe with the terms of approval and to the

- satisfaction of the approving au,thority and the Government.

(b) The entity shall not deviate from the permiésion granted in clause 2 (a)

above without the pnor approval of the approvmg authority and the
Government. :

(c) The entity shall during the construction, maintenance and operation of the

N\

‘natural gas' pipeline system use all 'reas'onable precaution to avoid

damage or injury to any person or property. The entity shall further be
liable for any loss, injury or damage attributed to the négligence of the
entity or its agents and shall indemnify the affected parties.

(d) The entity shall establlsh a oentrahzed control room for maonitoring and

. control of the natural gas plpehne system,  including the disaster
management system. '

(e) The entity shall furnish on regular baS|s to the Board, the map mcludmg

detailed “as built” drawmgs accurately depicting the size; depth & location

- of pipelines, related equipment, location of marker posts indicating the

route, pipeline gradient, etc. of the natural gas pipeline and regularly

_update the same for any change, addition or deletion.
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() The entity shall ensure compliance of all necessary quality checks and
| inspection certification befdre providing connectivity to any customer.

(g) The entity shall properly purge, isolate, blind or dismantle eny gas‘ pipeline
segment, equipment etc, which is not in use for long time or has been
abandoned, to ensure complete safety and necessary modlﬁcatlons shall
be carried out in the maps & drawmgs '

(h) The entity shall have proper systems and procedures mcludmg desngnated
facilites for undertaking inspection, testing, callbratlon and  repair of
" meters and equipments, safety equipments, etc.

(i) Put in position the disaster management blan including mutual aid system
and offsite or onsite emergency plan. ' |

0. Any other service obligation, which the Board may specify from time to
time. | |

3. Services and information to be maintained by the entity.

3
e
s

(a) TRe entity shall have a current mailing"address and telephone number of
all locations where the natural gas pipeline is being set-up and opefated. :
(b) The entity shall maintain a database and provide to the Board on request:

(i) details of the customers and shippers of natural‘gas;

(i) the copies of contracts with the customer and shippers of naiural ges;

(i) details of reheWal or extension of contracts at clause (a) and (b).

4. Confidentiality of Consumer information.
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(a)

(b)

(@

The entity shall not disclose customer mformatlon to any person other
than the Board, without the consent of the customer in wntmg, except
when the information has been sufficiently aggregated such that- an
lndrwdual consumer's information cannot be separately identified, or

| where the consumer information is required to be drsclosed._

(i) for billing or market operation purposes;

(ii) forlaw enforcement purposes;

(iii) ‘when past due accounts of the consumer have been passedto a
debt collectton agency.

The entity shall inform customers regarding the conditions described in

paragraph 4 (a) under which customet information may be released toa -
third party without the consumer's consent..

The entrty shall not use consumer. mfon'natlon obtained for a purpose
other than for which it was obtamed

| 5. Complaints:

@

(b)

(©

The entity shall prO\ride the address and telephone  number of its

- customer service centre for Iodgmg of any complamt and wrdely :
-advertise the same from time to time.

The entlty shall make all reasonable efforts in resolving the complaints
received.in a time bound manner | l

( o '
The entity shall maintain and periodically provide to the Board , the details
of: '

(i) complaint received by the entity or referred to by the Board:
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(i) method and time of disposal of complaint;
. (ili) complaint pending for redressal; and

(iv) commehtl'on the quality of ‘servicenprovidéd by the entity and
suggestions, if any. '
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